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     December 31, 2017   December 31, 2016  
 Assets  Notes  Amount   %   Amount   %  

 Current assets                 

1100 Cash and cash equivalents  6 (1)  $ 989,078   15   $ 730,522   12  

1110 Financial assets at fair value 

through profit or loss - Current 

 6 (2) 

  1,368   -    -   -  

1150 Notes receivable - Net  6 (4)   5,980   -    10,257   -  

1170 Accounts receivable - Net  6 (5)   2,288,717   34    2,285,122   37  

1200 Other receivables     19,173   -    18,411   -  

1220 Current income tax assets     329   -    348   -  

130X Inventories  5 and 6 (6)   1,499,438   23    1,299,616   21  

1410 Prepayments  6 (7)   126,101   2    96,443   1  

1470 Other current assets     6,227   -    9,449   -  

11XX Total current assets     4,936,411   74    4,450,168   71  

 Non-current assets                 

1543 Financial assets carried at cost - 

Non-current 

 6 (3) 

  55   -    55   -  

1600 Property, plant, and equipment  6 (8) (10) and 8   1,480,810   23    1,627,930   26  

1780 Intangible assets  6 (9)   18,519   -    9,668   -  

1840 Deferred income tax assets  6 (24)   56,590   1    54,826   1  

1915 Prepayments for business 

facilities 

  

  77,769   1    42,074   1  

1990 Other non-current assets - Others  6 (11) and 8   55,482   1    57,981   1  

15XX Total non-current assets     1,689,225   26    1,792,534   29  

1XXX Total assets    $ 6,625,636   100   $ 6,242,702   100  
 

(Continue to next page)
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     December 31, 2017   December 31, 2016  
 Liabilities and Equity  Notes  Amount   %   Amount   %  

 Current liabilities                 

2100 Short-term loans  6 (12) and 8  $ 90,454   2   $ 40,336   -  

2150 Notes payable     1,697   -    1,642   -  

2170 Accounts payable     1,203,816   18    1,280,517   20  

2200 Other payables  6 (13)   1,061,639   16    922,160   15  

2230 Current income tax liabilities     85,314   1    113,766   2  

2399 Other current liabilities - Others     36,076   1    40,886   1  

21XX Total current liabilities     2,478,996   38    2,399,307   38  

 Non-current liabilities                 

2570 Deferred income tax liabilities  6 (24)   89,243   1    55,072   1  

2640 Net defined benefit liability - 

Non-current 

 6 (14) 

  69,476   1    63,285   1  

2670 Other non-current liabilities - 

Others 

  

  525   -    577   -  

25XX Total non-current liabilities     159,244   2    118,934   2  

2XXX Total liabilities     2,638,240   40    2,518,241   40  

 Equity                 

 Equity attributable to 

shareholders of the parent 

company 

  

              

 Capital  6 (16)               

3110 Capital of common shares     1,353,127   21    1,333,757   21  

 Capital reserve  6 (16) (17)               

3200 Capital reserve     781,236   11    733,780   12  

 Retained earnings  6 (18) (24)               

3310 Legal reserve     698,847   11    664,300   11  

3320 Special reserve     21,412   -    -   -  

3350 Undistributed earnings     857,118   13    650,101   10  

 Other equity                 

3400 Other equity   (  65,616 ) ( 1 ) (  21,412 )  -  

31XX Total equity attributable to 

shareholders of the parent 

company 

  

  3,646,124   55    3,360,526   54  

36XX Non-controlling interests     341,272   5    363,935   6  
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3XXX Total equity     3,987,396   60    3,724,461   60  

 Important Contingent Liabilities 

and Unrecognized Contractual 

Commitments 

 IX 

              

 Material Subsequent Events  11               

3X2X Total liabilities and equity    $ 6,625,636   100   $ 6,242,702   100  
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     2017   2016  

Item  Notes  Amount   %   Amount   %  

4000 Operating revenue    $ 10,191,635   100   $ 8,952,279   100  
5000 Operating costs  6 (6) (9) (22) 

(23) (  8,657,035 ) ( 85 ) (  7,675,331 ) ( 86 ) 

5900 Gross operating profit     1,534,600   15    1,276,948   14  

 Operating Expenses  6 (9) (22) (23)               
6100 Selling expense   (  187,448 ) ( 2 ) (  192,214 ) ( 2 ) 
6200 Administrative expense   (  390,063 ) ( 4 ) (  394,219 ) ( 4 ) 
6300 Research and development 

expenses 
  

(  346,944 ) ( 3 ) (  318,083 ) ( 4 ) 

6000 Total operating expenses   (  924,455 ) ( 9 ) (  904,516 ) ( 10 ) 

6500 Other Income and 
Expenses - Net 

 6 (19) 
  80,001   1    63,906   1  

6900 Operating income     690,146   7    436,338   5  

 Non-operating income and 
expenses 

  
              

7010 Other income  6 (20)   5,934   -    6,451   -  
7020 Other gains and losses  6 (21) (  175,886 ) ( 2 )   51,725   -  
7050 Finance costs   (  307 )  -  (  1,830 )  -  

7000 Total non-operating 
income and expenses 

  
(  170,259 ) ( 2 )   56,346   -  

7900 Income before tax     519,887   5    492,684   5  
7950 Income tax expense  6 (24) (  73,181 ) ( 1 ) (  98,446 ) ( 1 ) 

8200 Net income    $ 446,706   4   $ 394,238   4  

 Other comprehensive income                 
8311 Re-measurement of defined 

benefit plans 
 6 (14) 

( $ 7,276 )  -  ( $ 5,296 )  -  
8349 income tax related to items 

not to be reclassified 
 6 (24) 

  1,237   -    900   -  
 Items that may be 

reclassified subsequently to 
profit or loss: 

  

              
8361 Exchange differences on 

translation of foreign 
financial statements 

  

(  44,204 )  -  (  87,026 ) ( 1 ) 

8300 Other comprehensive income 
loss - Net 

  
( $ 50,243 )  -  ( $ 91,422 ) ( 1 ) 

8500 Total comprehensive income 
loss 

  
 $ 396,463   4   $ 302,816   3  

 Net income (loss) 
attributable to: 

  
              

8610 Owners of parent company    $ 442,403   4   $ 345,474   4  
8620 Non-controlling interests     4,303   -    48,764   -  

 Total    $ 446,706   4   $ 394,238   4  

 Total comprehensive income 
(loss) attributable to: 

  
              

8710 Owners of parent company    $ 392,160   4   $ 254,052   2  
8720 Non-controlling interests     4,303   -    48,764   1  

 Total    $ 396,463   4   $ 302,816   3  
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 Earnings per share  6 (25)         
9750 Basic earnings per share    $ 3.30   $ 2.59  

9850 Diluted earnings per share    $ 3.27   $ 2.57   
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    E q u i t y  A t t r i b u t a b l e  t o  S h a r e h o l d e r s  o f  t h e  P a r e n t  C o m p a n y     
      C a p i t a l  S u r p l u s  Retained Earnings          

  

N o t e 

 

C a p i t a l  o f 
Common Shares 

 

S h a r e 
P r e m i u m 

 

C h a n g e s  i n 
O w n e r s h i p 
Interest in 
Subsidiaries 

 

E m p l o y e e 
S t o c k 
O p t i o n s 

 

Others 

 

L e g a l 
R e s e r v e 

 

Special 
Reserve 

 

Undistrib
uted 
Earnings 

 Exchange 
Difference 
Arising from 
Translation 
of Foreign 
Financial 
Statements 

 

T o t a l 

 

Non-controll
ing Interest 

 

Total Equity 
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2016                                                   

Balance as of January 1, 2016     $ 1,333,757    $ 670,464    $ 16,480    $ 32,248    $ 11,903    $ 663,675    $ -    $ 403,011    $ 65,614    $ 3,197,152    $ 342,137    $ 3,539,289  

Net income     -    -    -    -    -    -    -    345,474    -    345,474    48,764    394,238  

Other comprehensive income (loss)     -    -    -    -    -    -    -   ( 4,396 )  ( 87,026 )  ( 91,422 )   -   ( 91,422 ) 

Earnings appropriation and allocation 
for 2015: 

  
                                                

Legal reserve     -    -    -    -    -    625    -   ( 625 )   -    -    -    -  

Cash dividends for common shares  6 (18)   -    -    -    -    -    -    -   ( 93,363 )   -   ( 93,363 )   -   ( 93,363 ) 

Employee stock option written off     -    -    -   ( 6,529 )   6,529    -    -    -    -    -    -    -  

Share-based payment transaction  6 (15)   -    -    -    2,685    -    -    -    -    -    2,685    -    2,685  

Cash dividends distributed by 
subsidiaries to non-controlling 
interest 

  

  -    -    -    -    -    -    -    -    -    -   ( 26,966 )  ( 26,966 ) 

Balance as of December 31, 2016     $ 1,333,757    $ 670,464    $ 16,480    $ 28,404    $ 18,432    $ 664,300    $ -    $ 650,101   ( $ 21,412 )   $ 3,360,526    $ 363,935    $ 3,724,461  

2017                                                   

Balance as of January 1, 2017     $ 1,333,757    $ 670,464    $ 16,480    $ 28,404    $ 18,432    $ 664,300    $ -    $ 650,101   ( $ 21,412 )   $ 3,360,526    $ 363,935    $ 3,724,461  

Net income     -    -    -    -    -    -    -    442,403    -    442,403    4,303    446,706  

Other comprehensive income loss     -    -    -    -    -    -    -   ( 6,039 )  ( 44,204 )  ( 50,243 )   -   ( 50,243 ) 

Earnings appropriation and allocation 
for 2016: 

  
                                                

Legal reserve     -    -    -    -    -    34,547    -   ( 34,547 )   -    -    -    -  

Special reserve     -    -    -    -    -    -    21,412   ( 21,412 )   -    -    -    -  

Cash dividends for common shares  6 (18)   -    -    -    -    -    -    -   ( 173,388 )   -   ( 173,388 )   -   ( 173,388 ) 

Employee stock option written off     -    -    -   ( 6,458 )   6,458    -    -    -    -    -    -    -  

Share-based payment transaction  6 (15)   19,370    69,402    -   ( 21,946 )   -    -    -    -    -    66,826    -    66,826  

Cash dividends distributed by 
subsidiaries to non-controlling 
interest 

  

  -    -    -    -    -    -    -    -    -    -   ( 26,966 )  ( 26,966 ) 
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    E q u i t y  A t t r i b u t a b l e  t o  S h a r e h o l d e r s  o f  t h e  P a r e n t  C o m p a n y     
      C a p i t a l  S u r p l u s  Retained Earnings          

  

N o t e 

 

C a p i t a l  o f 
Common Shares 

 

S h a r e 
P r e m i u m 

 

C h a n g e s  i n 
O w n e r s h i p 
Interest in 
Subsidiaries 

 

E m p l o y e e 
S t o c k 
O p t i o n s 

 

Others 

 

L e g a l 
R e s e r v e 

 

Special 
Reserve 

 

Undistrib
uted 
Earnings 

 Exchange 
Difference 
Arising from 
Translation 
of Foreign 
Financial 
Statements 

 

T o t a l 

 

Non-controll
ing Interest 

 

Total Equity 
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Balance as of December 31, 2017     $ 1,353,127    $ 739,866    $ 16,480    $ -    $ 24,890    $ 698,847    $ 21,412    $ 857,118   ( $ 65,616 )   $ 3,646,124    $ 341,272    $ 3,987,396    
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Note 
 January 1, 2017 – 
December 31, 2017 

   January 1, 2016 – 
December 31, 2016  
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Cash flows from operating activities            

Net profit before tax    $ 519,887    $ 492,684  

Adjustments:            

Income and expense item            

Depreciation  6 (22)   325,415     372,370  

Amortization  6 (22)   18,295     27,455  

Amortization of long-term rental prepayments 

(stated as amortization expense) 

 6 (11) (22) 

  1,701     1,820  

Provision of allowance for doubtful accounts  6 (5)   4,364     20,698  

Net profit from financial assets and liabilities 

measured at FVTPL 

 6 (21) 

(  547 )    -  

Recognition of interest revenue  6 (20) (  5,058 )  (  3,041 ) 

Interest expense     139     1,583  

Compensation cost of share-based payment  6 (15)   -     2,685  

Loss on disposal and retirement of property, plant, 

and equipment 

 6 (21) 

  5,853     7,167  

Reclassification of property, plant, and equipment to 

expense 

  

  -     1,483  

Reclassification of other non-current assets to 

expense 

  

  18     -  

Impairment loss on non-financial assets  6 (10) (21)   4,821     11,193  

Changes in operating assets and liabilities:            

Net changes in operating assets            

Increase in held-for-trading financial assets and 

financial liabilities 

  

(  804 )    -  

Decrease (increase) in notes receivable     4,277   (  4,676 ) 

Increase in accounts receivable   (  36,924 )  (  298,722 ) 

Increase in other receivables   (  1,413 )  (  8,871 ) 

Increase in inventory   (  220,935 )  (  204,381 ) 

(Increase) decrease in prepayments   (  30,192 )    17,190  

Decrease in other current assets     3,178     8,258  

Net changes in operating liabilities            

Increase (decrease) in notes payable     55   (  1,811 ) 

Increase (decrease) in accounts payable   (  48,568 )    338,028  

Decrease in other payables     136,495     180,363  

Decrease in other current liabilities   (  4,720 )  (  4,915 ) 

Decrease in accrued pension liability   (  1,085 )  (  1,169 ) 

Cash provided by operating activities     674,252     955,391  

Income tax paid for the current period   (  52,767 )  (  65,255 ) 

Net cash provided by operating activities     621,485     890,136  

 

(Continue to next page)
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Cash provided by investing activities            

Proceeds from capital reduction of financial assets 

carried at cost 

  

 $ -    $ 128  

Acquisition of property, plant, and equipment  6 (27) (  158,869 )  (  209,769 ) 

Increase in prepayment for business facilities   (  80,718 )  (  35,417 ) 

Proceeds from disposal of property, plant, and 

equipment 

  

  5,589     19,054  

Increase in refundable deposits   (  5,384 )  (  2,730 ) 

Decrease in refundable deposits     3,447     1,957  

Acquisition of intangible assets  6 (9) (  16,561 )  (  5,955 ) 

Increase in other non-current assets   (  9,931 )  (  10,898 ) 

Interest received     4,895     3,364  

Net cash used in investing activities   (  257,532 )  (  240,266 ) 

Cash provided by (used in) financing activities            

Increase in short-term loans     1,190,102     2,905,308  

Decrease in short-term loans   (  1,139,984 )  (  3,132,948 ) 

Repayment of long-term loan     -   (  44,720 ) 

Increase in deposits received     45     436  

Decrease in deposits received   (  90 )    -  

Interest paid   (  139 )  (  1,644 ) 

Cash dividends distributed  6 (18) (  173,388 )  (  93,363 ) 

Execution of employees stock option     66,826     -  

Changes in non-controlling interests   (  26,966 )  (  26,966 ) 

Net cash used in financing activities   (  83,594 )  (  393,897 ) 

Effect of exchange rate changes on cash and cash 

equivalents 

  

(  21,803 )  (  10,742 ) 

Increase in cash and cash equivalents for the current     258,556     245,231  
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period 

Cash and cash equivalents, beginning of the period     730,522     485,291  

Cash and cash equivalents, end of the period    $ 989,078    $ 730,522  
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Advanced Internat ional Mult itech Co.,  Ltd.  and Subsidiar ies  

Notes to  the Conso lidated Financial Statements  

of the Years 2017 and 2016  

Unit : In Thousands o f New Taiwan Dollars  

(Unless Otherwise Specified)  

 

1. Company Profile 

(1)  Established on July 20, 1987, Advanced Internat ional Mult itech Co.,  Ltd.  (“the 

Company” hereinaft er) started operat ion in January 1988 under  it s former  

name as Advanced Composite Design Co.,  Ltd, with capit al in the amount  o f 

NT$ 45,000 thousand. The capital further  increased to NT$ 187,170 thousand 

after the Company’s merger and acquis it ion of its subsidiar ies,  Dian Precision 

Cast ing Co.,  Ltd. and Advanced Internat ional Co. Ltd. , on July 1,  1998. As o f 

December 31, 2017, the Company had an authorized capit al in the amount  of 

NT$ 1,463,000 thousand ( including 5,000 thousand shares o f employee stock 

opt ion cert ificates and 10,000 thousand shares  o f convert ible corporate bonds),  

and a pa id- in capital in the amount  of NT$ 1,353,127 thousand, represent ing 

135,313 thousand shares with each share pr iced at  NT$ 10. The Company and 

subsidiar ies are mainly engaged in manufactur ing, processing, t rading, i mport  

and export  of carbon fiber prepared materials,  and carbon fiber products (e.g.  

baseball bat ,  billiard st ick,  arrow target,  go lf club shaft  and head, fishing 

tools,  bicycle and accessor ies),  as well as composite mater ials,  namely carbon 

fiber fabr ics,  for aviat ion industry.  (merge)  

(2)  The Company’s stocks have been t raded on the Taipei Exchange (“TPEx” 

hereinafter) since December 2002.  

2.  Date of and Procedures for the Approval of t he Financial Statements  

The conso lidated financia l statements were approved a nd issued on March 7,  2018, 

by the Board of Directors.  

3.  Applicat ion of New and Amended Internat ional Financial Report ing Standards and 

Interpretat ions  

(1)  Effects of the adopt ion of new and amended IFRSs endorsed by the Financ ial 

Supervisory Commission (“FSC”):  

The fo llowing table summarizes the new, revised, and amended standards and 

int erpretat ions o f IFRSs endorsed by the FSC that  are applicable in 2017:  
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The Group assessed the effects of adopt ing the aforement ioned standards and 

int erpretat ions and found no  significant  effects on the Group ’s financial 

posit ion and financia l performance.  

Effects of not  yet  applying the newly-announced and revised IFRSs endorsed by the 

FSC:  

The fo llowing table summarizes the new, revised, and amended standards and 

int erpretat ions o f IFRSs endorsed by the FSC that  are applicable in 2018:  

Improvements to IFRSs 2010-2012

Improvements to IFRSs 2011-2013 

Improvements to IFRSs 2011-2013 

New Standards, Interpretations and Amendments

Effective Date by

International Accounting

Standards Board

Investment entities: applying the consolidation exception

(amendments January 1, 2016 to IFRS 10, IFRS 12 and IAS 28)

January 1, 2016

Accounting for acquisition of interests in joint operations

(amendments to IFRS 11)

January 1, 2016

Agriculture: bearer plants (amendments to IAS 16 and IAS 41)

January 1, 2016

January 1, 2016

Defined benefit plans: employee contributions

(amendments to IAS 19R)

Equity method in separate financial statements (amendments to IAS

27)

January 1, 2016

January 1, 2016

July 1, 2014

FRS 14,‘Regulatory deferral accounts’

Disclosure initiative (amendments to IAS 1)

Clarification of acceptable methods of depreciation and

amortization (amendments to IAS 16 and IAS 38)

Novation of derivatives and continuation of hedge accounting

(amendments to IAS 39)

January 1, 2016

January 1, 2014

January 1, 2014

IFRIC 21, ‘Levies’ January 1, 2014

Recoverable amount disclosures for non-financial assets (amendments

to IAS 36)

July 1, 2014

July 1, 2014

January 1, 2016
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The Group assessed the effects of adopt ing the aforement ioned standards and 

int erpretat ions and found no significant  effects on the Group ’s financial 

posit ion and financial performance, except  for items as stated below. The 

relevant  amount  that  is affected will be disclosed once the assessment  is  

completed.  

1. IFRS 9 “Financial Inst ruments”  

(1) Debt  inst ruments may be classified as financ ial assets measured at  fair  

value through pro fit  or loss (FVTPL), financial assets measured at  fair  

New Standards, Interpretations and Amendments

Effective Date by

International Accounting

Standards Board

IFRS 15, ‘Revenue from contracts with customers’

January 1, 2018

To be determined by

International Accounting

Standards Board

January 1, 2018

January 1, 2018

Classification and measurement of share-based payment transactions

(amendments to IFRS 2)

January 1, 2018

Applying IFRS 9 ‘Financial instruments’with IFRS 4‘Insurance

contracts’

IFRS 9, ‘Financial instruments’

Sale or contribution of assets between an investor and its associate or

joint venture (amendments to IFRS 10 and IAS 28)

Clarifications to IFRS 15, ‘Revenue from contracts with customers'

(amendments to IFRS 15)

January 1, 2018

IFRS 16, ‘Leases’
January 1, 2018

Disclosure initiative (amendments to IAS 7)

Transfers of investment property (amendments to IAS 40)

IFRIC 22, ‘Foreign currency transactions and advance consideration’

January 1, 2017

January 1, 2017

January 1, 2018

January 1, 2018

Recognition of deferred tax assets for unrealized losses

(amendments to IAS 12)

Annual improvements to IFRSs 2014-2016 cycle- Amendments to

IFRS 1,‘First-time adoption of international financial reporting standards

’

Annual improvements to IFRSs 2014-2016 cycle- Amendments to

IFRS 12, ‘Disclosure of interests in other entities’

Annual improvements to IFRSs 2014-2016 cycle- Amendments to IAS

28,‘Investments in associates and joint ventures’

January 1, 2018

January 1, 2017

January 1, 2018
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value through other comprehens ive income (FVTOCI),  or financia l assets 

measured at  amort ized cost  according to the business model o f the ent it y 

and the character ist ics of its contractual cash flows; equity inst rum ents 

are classified as financial assets measured at  FVTPL, unless the ent it y 

makes an irrevocable elect ion to  recognize the fa ir  value o f the equity 

inst ruments not  held for t rading in other comprehensive income.  

(2) The impairment  assessment  on debt  inst r uments should adopts the 

expected credit  lo sses model,  which assesses on the balance sheet  date as 

to  whether the credit  r isk of such inst rument  has increased significant ly 

so as to determine (a) whether it ’s appropriate to  adopt  the 12-month 

expected cred it  losses or the full lifet ime expected credit  losses ( interest  

revenue is calculated based on the asset ’s gross carrying amount  before 

impair ment  occurs); or (b) whether an impairment  has occurred, and if so,  

the interest  revenue is est imated at  the amount  equal to  the gross 

carrying amount  adjusted for any loss allowance. A loss a llowance for 

full lifet ime expected credit  losses is required for accounts receivable 

consist ing no mater ial financial component .  

After assessment ,  the Group doesn ’t  expect  mater ial effects from the 

standards,  except  that  addit ional disc losures are required.  

2. IFRS 15 “Revenue from Contracts with Customers”  

IFRS 15 “Revenue from Contracts with Customers” supersedes IAS 11 

“Construct ion Contracts” and IAS 18 “Revenue” and their re levant  IFRIC 

int erpretat ions and SIC Interpretat ions.  IFRS 15 st ipulates that  revenue is 

recognized when customers obtain the control o f goods or services and that  

control is deemed achieved when customers have the abilit y to  direct  the use 

of and obtain substant ially a ll the remaining benefit s from the assets.  

The core pr inciple o f IFRS 15 is t hat  “an ent it y will recognize revenue to 

depict  the t ransfer o f promised goods or services to customers in an amount  

that  reflects the considerat ion to  which the ent it y expects to  be ent it led in 

exchange for those goods or services”.  An ent it y determines the recognit ion 

t iming and amount  in accordance with the core pr inciple by applying the 

five-step model framework as stated below:  

Step 1: Ident ify t he contract(s) with a customer.  

Step 2: Ident ify t he performance obligat ions in t he contract .  

Step 3: Determine the t ransact ion pr ice  

Step 4: Allocate the t ransact ion pr ice to  the performance obligat ions in 

contracts.  

Step 5: Recognize revenue when (or as) the ent it y sat is fies a performance 



  

~16~ 

obligat ion.  

In addit ion, IFRS 15 contains a set  of integrated disclosure requ irements,  

which require an ent it y to  disclose comprehensive informat ion to enable 

users o f financial statements to  understand the nature,  amount ,  t iming and 

uncertainty o f revenue and cash flows ar ising from contracts with customers.  

After assessments,  the Group doesn ’t  expect  mater ial effects from the 

standards,  except  that  addit ional disc losures are required.  

3.  Amendments to  IAS 7 "Disclosure Init iat ive"  

The amendment  requ ires an ent it y to  disclose more informat ion regarding 

the changes in liabilit ies ar ising from financing act ivit ies,  including changes 

in cash and non-cash items.  

After assessments,  the Group expects a more extensive disclosure o f changes 

in liabilit ies ar ising from financing act ivit ies.  

4. Amendments to  IFRIC 22 “Foreign Currency Transact ions and Advance 

Cons iderat ion”  

The int erpretat ion clar ifies that  the t ransact ion date o f a contract  

denominated in foreign currency is the date of init ial rec ognit ion of the 

non-monetary assets or liabilit ies ar is ing from the payment  or receipt  of 

advance considerat ion before the ent it y recognizes the related asset ,  expense 

or income.  

After assessments,  the Group doesn ’t  expect  mater ial effects from the 

standards,  except  that  addit ional disc losures are required.  
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Effects of IFRSs issued by IASB but not yet endorsed by the FSC:  

The fo llowing table summarizes the new, amended, revised standards and 

int erpretat ion o f IFRSs that  have been issued by IASB but  not  yet  endorsed by 

the FSC:  

New Standards, Interpretations and Amendments 

 

Effective Date by 

International 

Accounting 

Standards Board 

Amendments to IFRS 9, ‘Prepayment features with negative 

 
January 1, 2021 

compensation’ 

    Amendments to IFRS 10 and IAS 28, ‘Sale or contribution of assets 

 

To be determined by 

 

between an investor and its associate or joint venture’ 

 

International 

Accounting 

     

Standards Board 

 IFRS 16, ‘Leases’ 

 

January 1, 2019 

Amendments to IAS 19, ‘Plan amendment, curtailment or 

settlement’  

 

January 1, 2019 

Amendments to IAS 28, ‘Long-term interests in associates and joint 

 January 1, 2021 
ventures’ 

    IFRIC 23, ‘Uncertainty over income tax treatments’  

 

January 1, 2019 

 

The Group assessed the effects of adopt ing the aforement ioned standards and 

int erpretat ions and found no significant effects on the Group ’s financia l 

posit ion and financial performance, except  for items as stated below. The 

relevant  amount  that  is affected will be disclosed once the assessment  is  

completed.  

IFRS 16 “Leases”  

IFRS 16 “Leases” supersedes IAS 17 “Leases” and its relevant  IFRIC and SIC 

int erpretat ions.  IFRS 16 requires that  a lessee recognize r ight -of-use assets 

and lease liabilit ies for all leases unless the lease is less than 12 months or the 

under lying asset  has a low value. Account ing t reatment  under IFRS 16 for a  

lessor is substant ially unchanged, which allows a lessor to cont inue to  classify 

leases as either operat ing or finance, except  that  addit iona l disclosures are 

required.  

4.  Summar y o f Signif icant  Account ing Policies  

Account ing po lic ies applied in prepar ing this conso lidated financia l statement  are 

listed below. Unless otherwise stated, the polic ies sha ll be applicable to all 

report ing per iods presented.  

(1)  Statement  of Compliance  

The conso lidated financial statements are prepared in accordance with the 
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Regulat ions Governing the Preparat ion of Financial Reports by Secur it ie s 

Issuers,  as well as the Internat ional Financial Report ing Standards (IFRS),  

Internat ional Account ing Standards (IAS), IFRIC interpretat ions and SIC 

int erpretat ions (co llect ively referred to as “IFRSs” hereinafter) to the extent  

endorsed by the FSC.  

(2)  Basis o f Preparat ion 

1.  Except  for the fo llowing significant  items, these conso lidated financia l 

statements have been prepared under the histor ica l cost  convent ion:  

(1) Financ ial assets and liabilit ies measured at  FVTPL ( including 

der ivat ives).  

(2) Defined benefit  liabilit y is ca lculated based on the ret irement  plan assets 

and the present  value of the net  defined benefit  obligat ion.  

2.  Cr it ical account ing est imates are required when prepar ing financia l 

statements in compliance with IFRSs. When the Group adopts the account ing 

polic ies,  the management  is required to exercise judgment s on highly 

judgmental or complex items or significant  assumpt ions and est imates wit h 

regards to  this conso lidated financ ial reports.  Please refer to  Note 5 for 

details.  

Bas is o f Conso lidat ion 

1.Preparat ion Pr inciples for the Conso lidated Financia l Statements:  

(1) The Group includes all subsidiar ies as ent it ie s in the conso lidated 

financial statements.  Subsidiar ies refer to  ent it ies controlled by the 

Group. Control is achieved when the Group is exposed, or has r ights,  to 

var iable returns from it s invo lvement  with the ent it y and has the abilit y 

to  affect  those returns through it s power over the ent it y.  Subsid iar ies are 

inc luded in the conso lidated financia l statements from the date on which 

the Group obtains control,  and are excluded from the conso lidated 

financial statements from the date when such control cease s.  

(2) Transact ions,  balances and unrealized gains or losses between companies 

within the Group are eliminated. Account ing po licies o f subsidiar ies are 

adjusted, when necessary, to  remain consistent  with those o f the Group.  

(3) The profit  or loss and each component  of other comprehensive income is 

att ributed to  the owners o f t he parent  company and to the non -controlling 

int erest .  Total comprehensive income is also at tributed to the owners of 

the parent  company and non-controlling int erest  even if t his resul ts in 

the non-controlling interests having a deficit  balance.  

(4) A change in the ownership interest  of a subsid iary without  a loss of 

control (t ransact ions with non-controlling interests) is accounted for as 

an equity t ransact ion, i.e.  t ransact ions with o wners in t heir capacity as 

owners.  Any difference between the amount  by which the non -contro lling 

int erests are adjusted and the fair value of the considerat ion paid or 

received is recognized direct ly in equ ity.  
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2. Subs idiar ies that  are conso lidated into t he conso lidated financial statements:  

 

Note 1: Such company had been liquidated in July 2017.  

Note 2: Such company had been liquidated in June 2017.  

Investor Subsidiary
Main Business

Activities

December

31,2017

December

31,2016

Advanced

International

Multitech Co., Ltd

Advanced International

Multitech (BVI) Co., Ltd.
Equity investment 100 100

Advanced

International

Multitech Co., Ltd

Advanced Group

International (BVI) Co.,

Ltd.

Equity investment 100 100

Advanced

International

Multitech Co., Ltd

FOO-GUO International

Limited
Equity investment -

100

Advanced

International

Multitech Co., Ltd

Advanced International

Multitech (VN)

Corporation Ltd.

Sale of golf club heads,

golf balls, shafts
100 100

Advanced

International

Multitech Co., Ltd

Launch Technologies Co.,

LTD.

Manufacture of golf

ball
55.93 55.93

Advanced Group

International (BVI)

Co., Ltd.

ADVANCED

SPORTING GOODS

(DONGGUAN) CO.,

LTD.

Manufacture and sale

of Prepreg Carbon

Fiber

100 100

Advanced

International

Multitech (BVI)

Co., Ltd.

ADVANCED

SPORTING GOODS

(SHATIAN,

DONGGUAN) CO., LTD

Manufacture and sale

of Prepreg Carbon

Fiber

100 100

FOO-GUO

International

Limited

FOOGUO SPORTS

(DONGGUAN) LTD.

Manufacture and sale

of sports goods
100 100

Ownership (%)
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3. Subsid iar ies that  are not  conso lidated into the conso lidated financial 

statements: None.  

4.  Different  account ing and ad justments adopted by subsid iar ies in t he 

account ing per iod: None.  

5.  Significant  rest r ict ions: None.  

6.  Subsidiar ies with mater ial non-controlling interest : As o f December 31,  

2017, and 2016, the Group ’s Non-controlling interests totaled NT $ 341,272 

thousand and NT$ 363,935 thousand. What  stated below is the informat ion 

in respect  of subs idiar ies with mater ial non-controlling interest :  

 

Summar y o f the financial informat ion o f subsidiar ies is as fo llows:  

Balance Sheets 

 

Statements o f Comprehensive Income 

 

  

Name of subsidiary

Principal place of

business
Amount Ownership (%) Amount Ownership (%)

Launch

Technologies

Co., LTD.

Taiwan 341,272  44.07 363,935  44.07

December 31, 2017 December 31, 2016

Non-controlling interest

December 31, 2017 December 31, 2016

Current assets $480,455 $502,973

Non-current assets 536,721                       522,366                         

Current liabilities (242,547) (198,993)

Non-current liabilities (251) (544)

Total net assets $774,378 $825,802

Launch Technologies Co., LTD

Year 2017 Year 2016

Revenue $1,476,943 $1,368,028

Profit before income tax 15,449                         131,563                         

Income tax expense (5,685) (21,367)

Profit(Loss) for the year 9,764 110,196

0 0

$9,764 $110,196

Launch Technologies Co., LTD

Other comprehensive (loss)

income, net of tax

Total comprehensive income

for the year
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Statements o f Cash Flows  

 

Foreign Currency Translat ion  

All items on the financia l statements of each ent it y of the Group are measured 

at  the currency o f the pr incipal economic environment  in which the ent it y 

operates ( i.e.  funct ional currency).  The Conso lidated Financia l Statements are 

presented and reported in the Group’s funct ional currency, New Taiwan Dollars 

(NT$). 

1.  Foreign Currency Transact ion and Balance  

(1) Foreign currency t ransact ion is t ranslated to  the funct ional currency by  

using the spot  exchange rate on the t rade date or measurement  date.  Any 

t ranslat ion differences occurred are to  be recognized in the current  profit  

or loss.  

 

(2) Balances o f monetary assets and liabilit ies denominated in foreign 

currencies are adjusted at  the spot exchange rates prevailing at  the 

balance sheet  date. Exchange gains or losses ar ising from such 

adjustments are recognized in pro fit  or loss  

(3) For non-monetary assets and liabilit ies denominated in foreign currency,  

if they are measured at  FVTPL, they are adjusted using the spot 

exchange rate prevailing at  the balance sheet  date and any exchange 

differences ar is ing therefrom are recognized in pro fit  or loss; if they are 

measured at  FVOCI, they are adjusted using the spot  exchange rate 

prevailing at  the balance sheet  date and any exchange differences ar is ing 

therefrom are recognized in other comprehensive income; and if they are 

not  measured at  fa ir value,  they are measured at  the histor ical exchange 

rates on init ia l t ransact ion dates.  

(4) All exchange gains and losses are presented as “Other gains and losses” 

on the statement  of comprehensive income.  

2.  Trans lat ion from Foreign Operat ions  

The operat ing results and financia l posit ion of all ent it ies within the Group 

that  have a funct ional currency different  from the presentat ion currency are 

t ranslated into the presentat ion currency by applying the fo llowing 

approaches:  

Year 2017 Year 2016

Net cash provided by operating activities $72,967 175,782                         

Net cash used in investing activities (96,341) (82,487)

(6,808) (61,190)

(30,182) 32,105

$79,716 $47,611

Cash and cash equivalents, end of year 49,534 79,716

Increase (decrease) in cash

and cash equivalents

Cash and cash equivalents,

beginning of year

Net cash (used in) provided

by financing activities
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(1) Assets and liabilit ies for each balance sheet  presented are t ranslated at  

the closing exchange rate at  the end o f the financial  report ing per iod;  

(2) Income and expenses for each statement  of comprehensive income are 

t ranslated at  average exchange rates o f that  period; and  

(3) All result ing exchange differences are recognized in other  

comprehensive income.  

(4) When the foreign operat ion part ially disposed o f or so ld is  a subsidiary,  

cumulat ive exchange differences that  were recorded in other 

comprehensive income are proport ionately t ransferred to  the 

non-controlling interest  in t his foreign operat ion. In addit ion, if the 

Group st il l retains part ial interests in the former foreign subsidiary aft er 

lo sing contro l of the former foreign subsidiary,  such t ransact ions should 

be accounted for as disposal o f all interest  in these foreign operat ions.  

Classificat ion o f Current  and Non-Current  Assets and Liabilit ies  

1.  Assets that  meet  one of t he fo llowing cr iter ia are classified as current  

assets:  

(1) Assets that  are expected to  be realized, or are intended to be so ld or 

consumed within the normal operat ing cycle;  

(2) Assets held pr imar ily for  t rading purposes;  

(3) Assets that  are expected to  be realized within 12 months after the balance 

sheet  date;  

(4) Cash and cash equivalents,  excluding those that  are restr icted, or to  be 

exchanged or used to  sett le liabilit ies at  least  twelve months after the 

balance sheet  date.  

Otherwise,  they are classified as non-current  assets.  

2.  Liabilit ies that  meet  one of the fo llowing cr iter ia are classified as current  

liabilit ies:  

(1) Liabilit ies that  are expected to  be sett led within the normal operat ing 

cycle.  

(2) Assets held pr imar ily for t rading purposes;  

(3) Liabilit ies that  are expected to  be sett led within 12 months aft er the 

balance sheet  date;  

(4) Liabilit ies for which the repayment  date cannot  be extended 

uncondit ionally to  more than 12 months after balan ce sheet  date. 

Sett lement  by the issue o f equit y inst ruments based on t ransact ion 

party’s cho ice does not  impact  classificat ion.  

Otherwise,  they are classified as non-current  liabilit ies.  

Cash equiva lents  

Cash equivalents refer to  the investment s that  are short -term, highly liquid,  

subject  to  a low r isk o f changes in value,  and readily convert ible to  known 

amount  of cash. Time deposit s sat isfying  the afore -ment ioned definit ion and 

for which the object ive o f ho lding is to meet  the short -term operat ing cash 

commitment  are classified as the cash equiva lent .  

Financia l assets measured at  FVTPL  

1. Financial assets at  FVTPL refer to  financia l assets held for t rading or  
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financial assets designated upon init ia l recognit ion at  fair value through 

profit  or loss.  Financ ia l assets are classified as financial assets held for  

t rading if the object ive of acquis it ion is to sell them in the short -term.  

Der ivat ives are also categor ized as financial assets held for t rading unless 

they are designated as hedging inst ruments pursua nt  to  hedge account ing.  

Financia l assets that  meet  one o f the fo llowing cr iter ia  are designated as at  

FVTPL on the init ial recognit ion:  

(1) Hybr id (combined) contracts; or  

(2) They eliminate or significant ly reduce a measurement  or recognit ion 

inconsistency; or  

(3) They are managed and their performance is evaluated on a fair value 

basis,  in accordance with a documented risk management  or investment  

st rategy.  

2.  On a regular way purchase or sale basis,  financia l assets at  FVTPL are 

recognized and derecognized using set t lement  date account ing.  

3.  Financial assets at  FVTPL are init ially recognized at  fair value.  Related 

t ransact ion costs are recognized in pro fit  or loss.  Such financia l assets are 

subsequent ly re-measured and stated at  fair va lue,  and any chang es in the 

fair value of such financial assets are recognized in pro fit  or loss.  

Loans and receivables  

Account  receivables are non-der ivat ive loans and receivables,  and specifica lly,  

refer to the t rade receivables due from customers for the goods sold or se rvices 

rendered in the normal course o f business.  They are measured at  fair value 

upon init ia l recognit ion and subsequent ly measured at  amort ized cost  less the 

amount  of impairment  using the effect ive interest  method. However,  short -term 

receivables without interest  payment ,  given ins ignificant  effects of their  

discount ,  are subsequent ly measured at  the invo ice pr ice.  

Impairments o f Financial Assets  

1.  The Group assesses at  each balance sheet  date whether there is  any object ive 

evidence that  a financia l asset  or a group of financial assets is impaired. A 

financial asset  or a group of financial assets is deemed to be impaired i f 

there is object ive evidence of impairment  as a result  of one or more events 

( loss events) that  has occurred after the init ia l recogn it ion o f the asset  and 

that  the impact  from those loss events on the est imated future cash flows o f 

the financia l assets can be est imated reliably.  

2.  The cr iter ia that  the Group uses to  determine whether there is object ive 

evidence o f an impairment  loss is as fo llows:  

(1) Significant  financia l difficulty o f the issuer or debtor;  

(2) A breach o f contract ,  such as a default  or delinquency in interest  or 

pr incipal payments;  

(3) The Group granted the borrower a concession that  a lender would not 

otherwise cons ider for economic or legal reasons relat ing to  the 

borrower ’s financial difficult y;  

(4) It becomes probable that  the borrower will enter bankruptcy or other 

financial reorganizat ion;  

(5) The disappearance o f an act ive market  for that  financia l asset  becaus e o f 



  

~24~ 

financial difficult ies; or  

(6) A significant  or prolonged decline in the fair value of an investment  in an 

equity inst rument  below its cost .  

3.  When the Group assesses that  there has been object ive evidence o f 

impair ment  and an impairment  loss has occurred, account ing for impairment  

is made as fo llows in accordance with the category o f financial assets:  

(1) Financial assets measured at  amort ized cost  

The amount  of the impairment  loss is measured as the difference between 

the asset ’s carrying amount  and the present  value of est imated future 

cash flows discounted at  the financia l asset ’s or iginal effect ive int erest  

rate and is recognized in profit  or loss.  If,  in a subsequent  period, the 

amount  of the impairment  loss decreases and the decrease can be rela ted 

object ively to  an event  occurring after the impairment  loss was 

recognized, the previous ly recognized impair ment  loss is reversed 

through profit  or loss to  the extent  that  the carrying amount  of the asset  

does not  exceed its amort ized cost  that  would have been at  the date of 

reversa l had the impairment  loss not been recognized previously.  The 

impair ment  loss amount  recognized or reversed is adjusted to  the 

carrying amount  of the asset  through the loss allowance account .  

(2) Financial assets carr ied at  cost 

The amount  of the impairment  loss is measured as the difference between 

the asset ’s carrying amount  and the present  value of est imated future 

cash flows discounted at  the current  market  return rate of the similar  

financial asset  and is recognized in pr ofit  or loss.  Impairment  loss 

recognized for this category shall not  be reversed subsequent ly.  The 

impair ment  loss amount  recognized is adjusted to the carrying amount  of 

the asset  through the loss allowance account .  

De-recognit ion o f financia l assets  

The Group derecognizes an asset  when it s contractual r ights to  receive cash 

flows from the financia l asset  expire.  

Inventor ies  

Inventor ies are stated at  the lower o f cost  and net  realizable value.  Cost  is  

determined using the weighted moving average method. The costs of work in 

progress and finished goods include the cost of raw mater ials,  direct  labor,  

other direct  cost  and a proport ion of manufactur ing overheads (based on 

normal operat ing capacity),  excluding borrowing cost .  The item by item 

approach is emplo yed when evaluat ing the lower of costs and net  realizable 

value.  Net  realizable value is the balance of est imated selling pr ice in the 

normal operat ing course less the est imated cost  of complet ion and applicable 

var iable selling expenses.  

Property,  plant ,  and equipment  

1.  Property,  plant ,  and equipment  are init ially recorded at  cost.  Borrowing 

costs incurred dur ing the construct ion per iod are capit alized.  

2.  Subsequent  costs are included in the asset ’s carrying amount  or 

recognized as a separate asset ,  as a ppropr iate,  only when it  is  probable  

that  future economic benefits associated with the item will flow to the 
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Company and the cost  of the item can be measured reliably.  The carrying 

amount  of the replaced part  is derecognized. All other repairs and 

maintenance are recognized in pro fit  or loss when incurred.  

Except  for land which is not  depreciated, other property,  plant ,  and 

equipment  are subsequent ly measured using the cost  model and are 

depreciated using the st raight - line method to allocate their cost  over  their  

est imated useful lives.  I f the property,  plant ,  and equipment  comprise any 

significant  components,  they are depreciated individually.  

4.  The Group reviews each assets ’ residual values,  useful lives and 

depreciat ion methods at  the end o f each financial year.  I f expectat ions for 

the assets ’ res idual values and useful lives differ from previous est imates 

or the pat terns of consumpt ion of the assets ’ future economic benefit s  

embodied in the assets have changed significant ly,  any change is 

accounted for as a change in est imate under IAS 8 “Account ing Po licies,  

Changes in Account ing Est imates and Errors” from the date of the change.  

The est imated useful lives of property,  plant ,  and equipment  are as 

fo llows:  

Buildings and st ructures,  auxiliary equipment   2 ~ 56 years  

Machinery 2 ~ 20 years  

Utilit y equipment  3 ~ 40 years  

Transportat ion equipment  3 ~ 5 years  

Office equipment  2 ~ 10 years  

Other equipment  2 ~ 20 years  

Lease 

For operat ing leases,  lease payments (excluding incent ives from the lessor) 

are amort ized on a st raight - line basis over the lease term and recognized in  

profit  or loss.  

Intangible assets  

1.  Techno logy t ransfer licensing fee and computer so ftware are recognized 

at  acquisit ion costs and amort ized on a st raight - line basis over the 

est imated usefu l lives of 3 - 5 years.  

2.  Other items such as customer relat ionships that  are acquired via 

acquis it ion are recognized at  acquis it ion costs and amort ized on a 

st raight - line basis over the est imated useful lives o f 5 - 10 years.  An 

annual impairment  test  is  required for those items.  

Impairment  o f non-financia l assets  

The Group assesses at  each balance sheet  date the recoverable amounts o f 

those assets where there is an indicat ion that  they are impaired. An 

impair ment  loss is recognized when the asset ’s carrying amount  exceeds it s  

recoverable amount .  The recoverable amount  of an asset  is the greater of it s  

‘fair value minus costs to  sell’ and its ‘value in use. ’ When circumstances 

contr ibuted to the recognit ion o f impairment  loss o f an asset  in the previous 

per iod do not  exist  or are decreased, the recognized impair ment  loss is  

reversed to  the carrying amount  of an asset  to  the extent  that  it  does not  
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exceed the carrying amount  (net  of depreciat ion and amort izat ion) if the 

impair ment  loss had not  been recognized.  

Borrowings 

Borrowings are recognized init ia lly at  fair value,  net  of t ransact ion costs 

incurred. Borrowings are subsequent ly stated at  amort ized cost . Any 

difference between the proceeds (net  of t ransact ion costs) and the 

redempt ion value is recognized over the per iod o f the borrowing using the 

effect ive int erest  method.  

Notes payables and accounts payables  

Notes and accounts payables are obligat ions to  pay for goods or services that  

have been acquired in the ordinary course of business from suppliers.  T hey 

are recognized init ia lly at  fair value and subsequent ly measured at  amort ized 

cost  using the effect ive interest  method. However,  short -term accounts 

payable without  bear ing interest  are subsequent ly measured at  init ial invo ice 

amount  as the effect  of d iscount ing is immater ial.  

Derecognit ion o f financia l liabilit ies  

The Group derecognizes a financial liabilit y when the obligat ion under the 

contract  is performed, canceled, or expires.  

Offset t ing financial assets and financial liabilit ies:  

A financial asset  and financial liabilit y may be o ffset  and the net  amount  

presented in the balance sheet  only when an ent it y has a legally enforceable 

r ight  to set off the recognized amounts and intends eit her to sett le on a net  

basis or to  realize the asset  and set t le t he liabilit y simultaneously.  

Employee benefits  

1.  Short-term employee benefits  

Short -term employee benefit s are measured at  the undiscounted amount  of 

the benefits expected to  be paid and should be recognized as expenses in 

the per iod when the employees re nder service.  
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2. Pensions  

(1) Defined contr ibut ion plan  

For defined contribut ion plans,  the contr ibut ions are recognized as 

pension expenses when they are due on an accrual basis.  Prepaid 

contr ibut ions are recognized as an asset  to  the extent  of a cash r efund 

or a reduct ion in t he future payment s.  

(2) Defined benefit  plans  

A. The net  obligat ion under a defined benefit  plan is defined as the 

present  value o f pension benefits that  emplo yees will receive on 

ret irement  for their services with the Company in t he current  per iod 

or prior per iods.  The amount  recognized is the present  value o f the 

defined benefit  obligat ion at  the balance sheet  date less the fair  

value o f p lan assets.  The net  defined benefit  obligat ion is computed 

by independent  actuar ies every year using the pro jected unit  credit  

method. The discount  rate employed is the market  yields on 

government  bonds (at  the balance sheet  date).  

B. The re-measured amount  of defined benefit  plans is recognized in  

other comprehensive income as it  ar ises and prese nted in retained 

earnings.  

C. Expenses associated with past  service costs are recognized 

immediately in pro fit  or loss.  

3.  Terminat ion benefits  

Terminat ion benefits are employee benefits provided in exchange for the 

terminat ion o f employment  as a result  fr om either the Company ’s decis ion 

to  terminate an employee ’s employment  before the normal ret irement  date 

or an employee ’s decis ion to accept  an offer of redundancy benefit s in 

exchange for the terminat ion of employment .  The Group recognizes 

expenses at  the ear lier o f when it  can no longer withdraw the term 

contracts or when it  recognizes relevant  rest ructuring costs.  Benefit s due 

more than 12 months after balance sheet  date are discounted to  their  

present  value.  

4.  Compensat ion to  emplo yees and remunerat ion  to  directors and supervisors  

Compensat ion to  employees and remunerat ion to  directors and supervisors 

are recognized as expenses and liabilit ies,  provided that  such recognit ion 

is required under legal or construct ive obligat ions and those amounts can 

be re liably est imated. I f the accrued amounts are different  from the actua l 

dist r ibuted amounts reso lved by the shareho lders subsequent ly,  t he 

differences should be accounted for as changes in account ing est imates.  

Where employee compensat ion is granted in shar es,  the number of shares 

and the fair value of such shares are est imated in accordance with 

requirements and valuat ion technique(s) as st ipulated in IFRS 2 
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“Share-based Payments.”  

Share-based payment  to  emplo yees  

For the equity-set t led share-based payment  arrangements,  the employee 

services received are measured at  the fair  value o f the equity inst ruments 

granted at  the grant  date and are recognized as compensat ion cost  over the 

vest ing per iod, with a corresponding adjustment  to  equity.  The fa ir value 

of the equit y inst ruments granted sha ll reflect  the impact  of market 

vest ing condit ions and non-market  vest ing condit ions.  Compensat ion cost 

is subject  to adjustment  based on the service condit ions that  are expected 

to  be sat isfied and the est imates o f the numb er o f equity inst ruments that  

are expected to vest  under the non-market  vest ing condit ions at each 

balance sheet  date. Ult imately,  the amount  of compensat ion cost 

recognized is based on the number o f equity inst ruments that  eventually 

vest .  

Income tax 

1.  Income tax expense includes current  income tax and deferred income 

tax. Tax is recognized in profit  or loss,  except  to  the extent  that  it  

relates to  items recognized in other comprehensive income or items 

recognized direct ly in equity,  in which cases the ta x is recognized in 

other comprehensive income or equity.  

2. The income tax expense is calculated on the basis of the tax laws enacted or 

substantively enacted at the balance sheet date in the countries where the Group 

operates and generates taxable income. Management periodically evaluates positions 

taken in tax returns in accordance with applicable tax regulations. It establishes 

provisions where appropriate based on the amounts expected to be paid to the tax 

authorities. An additional 10% tax is levied on the unappropriated retained earnings 

and is recorded as income tax expense in the year the shareholders resolve to retain 

the earnings. 

3.  Deferred income tax adopts the balance sheet  approach. It  is recognized 

as the temporary difference between the tax bases o f assets and 

liabilit ies and their carrying amounts on the conso lidated balance sheet  

at  the report ing date.  However,  the deferred income tax is not 

accounted for if it  ar ises from init ia l recognit ion of goodwill or of an 

asset  or liabilit y in a t ransact ion other than a business combinat ion that  

at  the t ime of the t ransact ion affects neither account ing nor taxable 

profit  or loss.  Deferred income tax is provided on temporary 

differences ar ising on investments in subsidiar ies,  except  where the 

t iming o f t he reversal o f the temporary difference is controlled by the 

Group and it  is probable that  the temporary difference will not  reverse 

in the foreseeable future.  Deferred income tax is determined using tax 
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rates (and laws) that  have been enacted or substa nt ially enacted by the 

balance sheet  date and are expected to apply when the related deferred 

income tax asset  is realized or the deferred income tax liabilit y is  

set t led.  

4.  Deferred tax assets are recognized only to  the extent  that  it  is probable 

that  future taxable pro fit  will be available  against  which the temporary 

differences can be ut ilized. At  each balance sheet  date,  unrecognized 

and recognized deferred tax assets are reassessed.  

5.  Current  income tax assets and liabilit ies are o ffset  when there is  a 

legally enforceable r ight  to  offset  the recognized amounts and there is  

an intent ion to  sett le on a net  basis or realize the asset  and set t le the 

liabilit y simult aneously.  Deferred income tax assets and liabilit ies are 

offset  when the ent it y has the leg ally enfo rceable r ight  to offset  current  

tax assets against  current  tax liabilit ies and they are levied by the same 

taxat ion author ity on either the same ent it y or different  ent it ies that  

int end to  sett le on a net  basis or realize the asset  and set t le the liabilit y 

simultaneously.  

Capita l  

Common shares are classified as equity.  

Dividends dist r ibut ion 

Dividends to be dist r ibuted to  shareho lders o f the Company are 

recognized when they are reso lved by the Shareho lders ’ Meet ing; 

Dist r ibut ion in cash dividends is  recognized as a liabilit y,  whilst  

dist r ibut ion in stock dividends is  recognized as stock dividends to be 

dist r ibuted, which is t ransferred to  common share on the date when new 

shares are issued.  

Revenue recognit ion 

1.  The Group manufactures and sells con sumer products.  Revenue is the 

fair va lue o f the considerat ion received or receivable for goods so ld to 

external customers dur ing the ordinary course of business,  presented as 

the net  value after deduct ing the value added tax, sales returns,  

discounts,  and allowances.  Revenue from goods so ld is  recognized only 

when the goods have been delivered to  customers,  the selling amount  

can be reliably measured, and any future economic benefit  associated 

with the goods so ld is highly possible to  flow to the ent it y.  G oods are 

deemed delivered only when significant  r isks and rewards o f ownership 

of the goods are t ransferred to  customers,  the Group retains neither  

cont inuing manager ial invo lvement  to  the degree usually associated 

with ownership nor effect ive control over  the goods sold,  and 

customers accept  the goods in accordance with the selling contract ,  or 

when any object ive evidence suggests that all acceptance clauses have 

been sat isfied.  
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(2) The Group offers customers allowances for defect ive products so ld 

and est imates discounts on a histor ical basis.  A sales allowance is 

provided when sales are recognized.  

Government  grants 

Government  grants are recognized at  their fair value only when there is  

reasonable assurance that  the Group will comply with any condit ions 

attached to the grants and the grants will be received. Government  grants 

to  compensate the Group ’s expense are recognized as pro fit  or loss on a 

systemat ic bas is when the expense occurs.  

Operat ing segments  

Informat ion on the operat ing segments is reported i n a manner that  is 

consistent  with other informat ion reported in the internal management  

reports for the chief operat ing decis ion makers.  The chief operat ing 

decis ion makers are responsible for allocat ing resources to  the operat ing 

segments and assessing t heir performance.  

5.  The Pr imary Sources o f Uncertaint ies in Major Account ing Judgment s,  Est imates,  

and Assumpt ions  

When prepar ing the conso lidated financial statement ,  management  of the Group had 

determined its account ing po lic ies based on its judgments and made account ing 

est imates and assumpt ions based on a rat ional expectat ion o f future events 

depending on the circumstances at  the balance sheet  date.  (check) I f there is any 

difference between any cr it ica l account ing est imates and assumpt ion made and 

actual resu lts,  the histor ical exper ience, and other factors will be taken into account  

in order to  cont inue assessment  and adjustment .  Such est imates and assumpt ions 

may result  in a r isk of a mater ial adjustment  to the carrying amount  of assets and 

liabilit ies in the next  year.  Descr ipt ion of the uncertaint ies in major account ing 

judgments,  est imates,  and assumpt ions is as fo llows:  

(1)  Major judgments in adopt ing the account ing po lic ies  

None.  

Cr it ical account ing est imates and assumptions  

1.  Est imates o f impairment  o n Accounts receivables  

When an object ive evidence indicates any signs o f impa irment ,  the Group 

est imates future cash flows based on relevant  documents that  it  has obtained.  

The amount  of the impairment  lo ss is  measured as t he difference between the 

asset ’s carrying amount  and the present  value of est imated future cash flows 

discounted at  the financial asset ’s or iginal effect ive interest  rate. If actua l 

cash flows in the future is less than expected, there might  be a mater ial 

Impairment  loss.  

2.  Inventory va luat ion 

As inventories are stated at the lower of cost  and net  realizable value,  the 

Group must  determine the net  realizable  value o f inventories on balance 

sheet  date us ing judgments and est imates.  Due to  the rapid techno logica l 

changes,  the Group evaluat es the amounts of normal inventory consumpt ion,  

obso lete inventories or inventories without  market  selling value on the 
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balance sheet  date,  and writ es down the cost  of inventor ies to  the net  

realizable value.  Since the inventory valuat ion is est imated base d on 

demands for products in a specific  future per iod, it  may be subject  to 

significant  changes.  

As of December 31, 2017, the carrying amount  of the Group ’s inventory was 

NT$ 1,499,438 thousand.  

6.  Descr ipt ions of Major Account ing Subjects  

(1)  Cash and cash equ ivalents  

 

1.  The Group deals with financia l inst itut ions having high credit  qualit y.  The 

Group also deals with var ious financial inst itut ions in order that  credit  risks 

can be diversified. Therefore,  the expected r isk o f default  is pret ty low.  

2.  No cash or  its equ ivalents were pledged as co llateral by the Group.  

Financia l assets measured at  FVTPL  

 

December 31, 2016: None.  

1.  Net profit  recognized in 2017 for the Group ’s financia l assets held for  

t rading was NT$ 685 thousand, stated under “Other gains and losses.”  

2.  Below states the informat ion on t ransact ions and contracts of financia l 

der ivat ives that  are not  a hedged item:  

 

The Group entered into foreign exchange forward contracts to sell US 

dollars in order to  hedge the r isk ar ising from purchase and s ales o f goods. 

However,  such t ransact ions did not  apply hedge account ing.  

December 31, 2017 December 31, 2016

Cash on hand and revolving funds $1,021 $1,294

Checking accounts and demand deposits 341,617                       524,891                         

Cash equivalents - Time deposits 557,310 168,917

Cash equivalents 89,130 35,420

Total $989,078 $730,522

December 31, 2017

Current items:

Financial assets held for trading

   Non-hedging derivatives $1,368

   Valuation adjustment of financial assets held for trading -                                 

$1,368

Items

Derivative instruments

Contract amount

(notional principal)
Contract period

Current items:

Forward foreign exchange contracts
 USD    2,000,000 2018.1.26~2018.3.26

December 31, 2017
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3. No financia l assets measured at  FVTPL were pledged by The Group as 

co llateral.  

Financia l assets carr ied at  cost  

 

1.  The afore-ment ioned equity investments should have been classi fied as 

available- for-sale financia l assets according to  the Group ’s invest ing 

purposes.  However,  such equity investments are class ified as “Financia l 

assets carr ied at  cost” since their fair value cannot  be reliably measured due 

to  facts that  they are not  t raded in an act ive market ,  and that  neither  

industr ial informat ion on similar companies nor financial informat ion on 
investees is suffic ient ly available.  

2.  As o f December 31, 2017, and 2016, no financial assets carr ied at  cost  were 

pledged as co llateral.  

Notes receivable  

 

Accounts receivable  

 

1.  The Group’s accounts receivables that  are neither past  due nor impaired all 

meet  the credit  standards st ipulated based on the counter -part ies’ industr ia l 

character ist ics,  operat ion scale,  and pro fit abilit y.  

  

December 31, 2017 December 31, 2016

Non-current items:

Unlisted stocks $55 $55

Items

December 31, 2017 December 31, 2016

Notes receivable $5,980 $10,257

Less: allowance for bad debts -                               -                                 

$5,980 $10,257

December 31, 2017 December 31, 2016

Accounts receivable $2,298,260 $2,297,791

(923) (1,685)

(8,620) (10,984)

$2,288,717 $2,285,122

Less: allowance for sales

returns and discounts

Less: allowance for bad debts
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2. Aging analys is o f financia l assets that  are past  due but  not  impaired is as 

fo llows:  

 

The above aging analys is is  based on the number of days past  due.  

3.  Analysis o f changes in impaired financial assets:  

(1) As o f December 31, 2017, and 2016, the Group ’s ind ividua lly impaired 

accounts receivables were NT$0.  

(2) Changes in allowance for doubt ful accounts are stated as fo llows:  

 

 

 

4.  The Group does not  hold any co llateral.  

Inventory 

 

December 31, 2017 December 31, 2016

Up to 30 days $70,282 $273,884

31 to 90 days 26,480 85,945

6,095 31,328

Over 181 days $6,613 $1,991

$109,470 $393,148

91 to 180 days

Individual provision Group provision Total

At January 1 -$                             10,984$                         10,984$                   

Provision for impairment 6,728 (2,364) 4,364

Write-offs during the period (6,728) -                                 (6,728)

At December 31 -$                             8,620$                           8,620$                     

Year 2017

Individual provision Group provision Total

At January 1 349$                            4,910$                           5,259$                     

Provision for impairment 14,624 6,074 20,698

Write-offs during the period (14,973) -                                 (14,973)

At December 31 -$                             10,984$                         10,984$                   

Year 2016

Cost Allowancefor valuation loss Book value

Raw materials 625,828$                     ($30,972) 594,856$                 

Work in process 326,526 (4,994) 321,532

Finished goods 554,032 (35,418) 518,614

Inventory in transit 64,436 -                                 64,436

1,570,822$                  ($71,384) 1,499,438$              

December 31, 2017



  

~34~ 

 

The Group ’s inventory cost  recognized as an expense for the current  per iod:  

 

In 2017 and 2016, a decrease in cost  to  sell was recognized due to the recovery 

of the net  realizable value o f inventories contr ibuted by the well -performed 
de-stocks and ret irement  of some inventory.  

Prepayments  

 

Cost Allowancefor valuation loss Book value

Raw materials 487,205$                     ($25,133) 462,072$                 

Work in process 311,063 (863) 310,200

Finished goods 519,688 (46,419) 473,269

Inventory in transit 54,075 -                                 54,075

1,372,031$                  ($72,415) 1,299,616$              

December 31, 2016

Year 2017 Year 2016

Cost of inventories sold $8,640,465 $7,675,771

Gain on reversal of decline in market value (50) (4,905)

Loss from sale of scraps 16,286 8,724

Others 334 (4,259)

$8,657,035 $7,675,331

December 31, 2017 December 31, 2016

Prepaid sales tax $79,739 $47,841

Prepaid expenses 22,269                         21,745                           

Overpaid sales tax 20,206 20,137

Prepayment for purchases 3,887 6,720

$126,101 $96,443
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Property,  plant ,  and equipment  

 

 

At January 1, 2017 Additions Disposals Reclassifications Net exchange differences At December 31, 2017

Land 162,544$              -$                            -$         -$                 -$                                162,544$                      

Buildings 1,274,271             14,713                         (32,729) 3,563                (23,805) 1,236,013

Machinery and equipment 1,568,703 92,110                         (239,767) 40,316 (24,199) 1,437,163

Utility equipment
 307,993                6,712 (31,757) 40                     (3,520) 279,468

Transportation equipment 6,075 772                              -           -                   (23) 6,824

Office equipment 52,895                  10,037 (7,897) 1,341                (972) 55,404

Others 413,223 47,557                         (47,555) 4,745 (6,074) 411,896

Construction in progress 4,297 5,284 -           (4,508) 6 5,079

3,790,001$           $177,185 ($359,705) $45,497 ($58,587) $3,594,391

At January 1, 2017 Depreciation Expenses Disposals Reclassifications Net exchange differences At December 31, 2017

Buildings 548,230$              77,368$                       ($29,748) 568$                 ($7,803) 588,615$                      

Machinery and equipment 1,098,254 167,899                       (231,638) (108) (16,280) 1,018,127

Utility equipment
 182,199                21,417 (31,681) (568) (1,521) 169,846

Transportation equipment 3,545 1,060                           -           -                   (13) 4,592

Office equipment 37,355                  7,108 (7,896) (12) (645) 35,910

Others 292,488 55,384                         (47,300) 120                   (4,201) 296,491

2,162,071$           $330,236 ($348,263) $0 ($30,463) $2,113,581

Total 1,627,930$           1,480,810$                   

Name of Assets

Year 2017Cost

Name of Assets

Accumulated depreciation Year 2017
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At January 1, 2017 Additions Disposals Reclassifications Net exchange differences At December 31, 2017

Land 162,544$              -$                            -$         -$                 -$                                162,544$                      

Buildings 1,345,370             13,444                         (31,688) (8,641) (44,214) 1,274,271

Machinery and equipment 1,770,831 99,593                         (266,612) 17,677 (52,786) 1,568,703

Utility equipment
 324,247                2,517 (5,939) 385                   (13,217) 307,993

Transportation equipment 6,131 1,022                           (902) -                   (176) 6,075

Office equipment 46,365                  6,275 (4,018) 6,863                (2,590) 52,895

Others 453,144 36,937                         (87,030) 28,114 (17,942) 413,223

Construction in progress 1,234 12,163 -           (9,238) 138 4,297

4,109,866$           $171,951 ($396,189) $35,160 ($130,787) $3,790,001

At January 1, 2017 Depreciation Expenses Disposals Reclassifications Net exchange differences At December 31, 2017

Buildings 523,286$              87,134$                       ($28,450) ($10,475) ($23,265) 548,230$                      

Machinery and equipment 1,196,943 199,997                       (244,895) (12,187) (41,604) 1,098,254

Utility equipment
 169,373                25,950 (5,918) (78) (7,128) 182,199

Transportation equipment 3,652 917                              (902) -                   (122) 3,545

Office equipment 33,885                  7,102 (4,010) 2,342 (1,964) 37,355

Others 310,306 61,867                         (85,793) 20,398              (14,290) 292,488

2,237,445$           $382,967 ($369,968) $0 ($88,373) $2,162,071

Total 1,872,421$           1,627,930$                   

Name of Assets

Cost Year 2016

Name of Assets

Accumulated depreciation Year 2016
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1.  The capitalized amount  and interest  range of borrowing costs att ributable to  

property,  plant ,  and equipment:  

 

2.  Significant  components of the Group ’s build ings and st ructures inc lude 

build ings,  and auxiliary construct ion and air condit ioning engin eer ing,  

which are respect ively appreciated over t he per iods o f 46 - 56 years and 10 

- 20 years.  

3.  For impairment  on property,  plant ,  and equipment  (PP&E), please refer to  

Note 6 (10) for details .  

4.  For the informat ion about  property,  plant , and equipment  pledg ed as 

co llateral,  please see Note 8 for details .  

Intangible assets  

 

Year 2017 Year 2016

Amount capitalised 161$                       -$                      

Range of the interest rates for
 capitalisation
 1.26%~1.71% -                        

Technical skill Computer Software Others Total

At January 1, 2017

Cost 13,000$           29,705$                  65,500$                108,205$        

Accumulated amortisation and impairment
 (10,811) (22,226) (65,500) (98,537)

2,189$             7,479$                    -$                      9,668$            

2017

At January 1 2,189$             7,479$                    -$                      9,668$            

Additions－acquired separately -                  16,561                    -                        16,561            

Cost reduce -                  (20,394) (65,500) (85,894)

Amortisation (2,189) (5,521) -                        (7,710)

Reduce in accumulated amortization -                  20,394                    65,500                  85,894            

At December 31 -$                18,519$                  -$                      18,519$          

At December 31, 2017

Cost 13,000$           25,872$                  -$                      38,872$          

(13,000) (7,353) -                        (20,353)

-$                18,519$                  -$                      18,519$          

Accumulated amortisation and impairment
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Amort izat ion of intangible assets is detailed as below:  

 

  

Technical skill Computer Software Others Total

At January 1, 2016

Cost 14,500$           37,321$                  65,500$                117,321$        

Accumulated amortisation and impairment
 (9,393) (24,968) (59,496) (93,857)

5,107$             12,353$                  6,004$                  23,464$          

2016

At January 1 5,107$             12,353$                  6,004$                  23,464$          

Additions－acquired separately -                  5,955                      -                        5,955              

Cost reduce (1,500) (13,571) -                        (15,071)

Amortisation (2,918) (10,250) (6,004) (19,172)

Impairment loss -                  (579) -                        (579)

Reduce in accumulated amortization 1,500               13,571                    -                        15,071            

At December 31 2,189$             7,479$                    -$                      9,668$            

At December 31, 2016

Cost 13,000$           29,705$                  65,500$                108,205$        

(10,811) (22,226) (65,500) (98,537)

2,189$             7,479$                    -$                      9,668$            

Accumulated amortisation and impairment

Year 2017 Year 2016

Operating costs 725$                       662$                     

Selling expenses -                         9,546

Administrative expenses 3,154 3,355

Research and development expenses 3,831 5,609

7,710$                    19,172$                
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Impairment  o f non-financia l assets  

1.  For 2017 and 2016, the Group recognized the impairment  loss o f NT$ 4,821 

thousand and NT$ 11,193 thousand respect ively,  which is detailed as 

fo llows:  

 

2.  Disclosure of the aforement ioned impairment  loss by segments is detailed as 

fo llows:  

 

3.  The Group adjusted the carrying amount  of some buildings and st ructures,  

machinery and other equip ment  for 2017 in accordance with the ir  

recoverable amount  due to  a decrease in their useful lives,  and recognized an 

impair ment  loss o f NT$ 4,821 thousand.  

Long- term prepaid rent  (presented as “other non -current  assets”)  

 

The table below list s informat ion regarding the Group ’s execut ion of the 

land-use contract ,  of which the rent  was fully paid upon execut ion o f the 

contract . Rental expenses recognized for 2017 and 2016 were NT$ 1,701 

thousand and NT$ 1,820 thousand respect ively.  

  

Recognised in

profit or loss

Recognised in other

comprehensive

income

Recognised in profit

or loss

Recognised in

other

comprehensive

income

Impairment loss－Buildings 2,976$             -$                        599$                        -$                

Impairment loss－machinery 1,416               -                          9,360                       -                  

Impairment loss－Office equipment -                  -                          4                              -                  

Impairment loss－Others 429                  -                          634                          -                  

Impairment loss－Intangible assets -                  -                          579                          -                  

Impairment loss－Other assets -                  -                          17                            -                  

4,821$             -$                        11,193$                   -$                

Year 2017 Year 2016

Recognised in

profit or loss

Recognised in other

comprehensive

income

Recognised in profit

or loss

Recognised in

other

comprehensive

income

Soft goods division 4,821$             -$                        11,193$                   -$                

Year 2017 Year 2016

December 31, 2017 December 31, 2016

Land use right 34,284$                   38,269$                   
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Short -term loans  

 

Note: For the names and amounts of collateral for the aforement ioned 

short -term borrowings,  please refer to  Note 8 - Pledged Assets.  

Other payables  

 

Pensions 

1.  (1) In compliance with the requirement s set  forth in the Labor Standards 

Law, the Company has st ipu lated a defined benefit  pension plan,  

which is applicable to  the years o f service rendered by regular  

employees pr ior to , and aft er ( if emplo yees elect  to  cont inue to  apply 

the Labor Standards Law), the implementat ion of the Labor Pension 

Act  on July 1,  2005. Pension payments for employees qualified for the 

aforement ioned ret irement  cr iter ia are calculated in accordance wit h 

the years o f service rendered and the average salar ies or wages o f the 

last  6 months pr ior to ret irement .  Two bases are given for each  ful l 

year of service over the first  15 years,  and one base is given for an 

addit ional year o f service thereafter,  provided that  the total bases do 

not  exceed forty- five (45).  The Company contributes on a monthly 

Type of loans December 31, 2017 Interest rate range

Loans from letter of credits 54,450$                   1.26%~1.27%

Unsecured loans 36,004                     -

90,454$                   

Type of loans December 31, 2016 Interest rate range

Unsecured loans 40,336$                   -

December 31, 2017 December 31, 2016

Awards and salaries payable $381,366 $358,428

Payable for processing charge 249,241 201,719

Payables for employee’

sremuneration and

directors’ and

supervisors’

remuneration

44,783 43,606

37,619 19,303

Others 348,630 299,104

$1,061,639 $922,160

Payables for equipment
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basis 2% of the total salary (wages) as the  pension fund, which is 

deposited in a designated account  with the Bank o f Taiwan under the 

name o f the Supervisory Commit tee of Workers ’ Ret irement  Fund.  

Pr ior to the end o f each annual per iod, the Company assesses the 

balance of the aforement ioned designated account  for the labor  

pension fund. I f the balance is determined insufficient  to pay o ff the 

pension amount  computed by the aforement ioned approach for  

employees qualified for ret irement  within next  year,  the Company wil l 

make a lump sum contr ibut ion to  make up the short fall before the end 

of March o f the fo llowing year.  

(2) Amounts recognized on the balance sheets are as fo llows:  

 
  

December 31, 2017 December 31, 2016

Present value of defined benefit obligations 99,013$                   91,456$                   

Fair value of plan assets (29,537) (28,171)

Net defined benefit liability 69,476$                   63,285$                   
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(3) Changes in net  defined benefit  liabilit ies are as fo llows:  

 

 

The fund asset  of the Company’s defined benefit  pens ion plan (the 

Present value of

defined benefit

obligations

Fair value of plan

asset

Net defined benefit

liabilit

2017

Balance at January 1 91,456$                   ($28,171) 63,285$                   

Current service cost 121 -                          121                          

Last period service cost 119                          -                          119                          

Interest (Expense) revenue 1,372 (423) 949                          

93,068$                   ($28,594) 64,474$                   

Remeasurements:

Return on plan asset

(excluding amounts included in interest

income or expense)

  Change in financial assumptions 3,614 -                          3,614                       

  Experience adjustments 3,548 114 3,662                       

7,162 114 7,276

Pension fund contribution -                          (2,274) (2,274)

Paid Pension (1,217) 1,217 -                          

Balance at December 31 $99,013 ($29,537) $69,476

Present value of

defined benefit

obligations

Fair value of plan

asset

Net defined benefit

liabilit

2016

Balance at January 1 91,452$                   ($32,294) 59,158$                   

Current service cost 110 -                          110                          

Interest (Expense) revenue 1,555 (549) 1,006                       

93,117$                   ($32,843) 60,274$                   

Remeasurements:

Return on plan asset

(excluding amounts included in interest

income or expense)

  Change in financial assumptions 2,348 -                          2,348                       

  Experience adjustments 2,757 191 2,948                       

5,105 191 5,296

Pension fund contribution -                          (2,285) (2,285)

Paid Pension (6,766) 6,766 -                          

Balance at December 31 $91,456 ($28,171) $63,285
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“Fund”) is  entrusted to  the Bank o f Taiwan, which manages,  or 

entrusts others to  manage, the Fund in accordance with entrusted items 

enumerated in Art icle 6 o f t he Regulat ions for Revenues,  

Expenditures,  Safeguard and Ut ilizat ion o f the Labor  Ret irement  Fund 

( i.e.  deposit  in domest ic or foreign inst itut ions,  investment  in 

domest ic or foreign listed, over-the-counter,  or private placement  

equity secur it ies,  and investment  in domest ic or foreign real estate and 

it s secur it izat ion products) to  the extent  of limit at ions on investment  

percentage and amount  as st ipulated in the Fund ’s annual ut ilizat ion 

plan. The status of ut ilizat ion of the Fund is subject  to  supervis ion by 

the Labor Pension Fund Supervisory Commit tee.  (check) With regard 

to  ut ilizat ion o f the Fund, the minimum earnings in the annua l 

dist r ibut ions on the final financial statement  shall not  be less than the 

earnings at tainable from the amounts accrued from two -year t ime  

deposits with the interest  rates offered by local banks.  In case any 

defic iency in the earnings ar ises,  Treasury Funds can be used to  cover  

the deficit s after the approval o f the competent  author ity.  Since the 

Company has no right  to part icipate in the operat ion and management  

of the Fund, it  is not able to disc lose the  classificat ion of the fair  

value o f plan assets as required in IAS 19 paragraph 142. For the 

composit ion o f the fair value o f Fund in total as o f December 31,  

2017, and 2016, please refer to  the var ious labor pension ut ilizat ion 

reports issued by the government .  

(5) Actuar ial assumpt ions on pensions are summarized as fo llows:  

 

The future mortalit y rate is est imated based on the 2012 Taiwan 

Standard Ordinary Exper ience Mortalit y Table.  

Analys is o f the present  value o f defined benefit  obligat ion affected by  

changes in pr imary actuar ial assumpt ions is as fo llows:  

 

Year 2017 Year 2016

Discount rate 1.20% 1.50%

Future salary increases 2.25% 2.25%

Increase 0.25% Decrease 0.25% Increase 0.25% Decrease 0.25%

December 31, 2017

Effect on present value of

defined benefit obligation ($3,023) 3,147$             2,857$             ($2,765)

Discount rate Future salary increases
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The sensit ivity analys is presented above is an analys is o f effects 

resulted from changes in a single assumption while other assumpt ions 

are held constant .  In pract ice,  quite a few changes in assu mpt ions are 

correlated. The method employed for sensit ivity analys is is the same 

as the method used to calculate the net  pension liabilit y presented on 

the balance sheet .  

The method and assumpt ions used for the preparat ion o f t he sensit ivit y 

analys is for t he current  per iod are t he same as those used in the 

previous per iod.  

(6) The Company expects to  make a contr ibut ion o f NT$ 2,274 thousand 

to the pension plans for the year ended December 31, 2018.  

(7) As at  December 31, 2017, the pension plan ’s weighted average 

durat ion is 13 years.  

2.  (1) Start ing from July 1,  2005, the Company and subs idiar ies have set  up 

a defined contr ibut ion plan for all employees with ROC cit izenship in  

accordance with the Labor Pension Act .  Where the employees have 

elected to  apply t he labor pension system as st ipulated in the Labor 

Pension Act ,  the Company and subsidiar ies make a contr ibut ion in an 

amount  equal to  6% of the emplo yees ’ monthly salar ies or wages to  

their ind ividual accounts in the Bureau of Labor Insurance.  

(2) Advanced Sport ing Goods (Dong Guan) Co.,  Ltd.  and Advanced 

Sport ing Goods (Sha Tian, Dong Guan)  Co.,  Ltd.  make a pension 

contr ibut ion on a monthly basis in an amount  equal to  a certain 

percentage o f the employees ’ monthly salar ies and wages in  

accordance with the requirements as set  forth in the pension system o f 

the People ’s Republic o f China. The contribut ion percentage for 2017 

and 2016 were 13%. The pension for each employee is managed by the 

government ,  hence the Group doesn’t  have further obligat ion except  

for making a monthly contr ibut ion.  

(3) As required by the Vietnamese government ,  Advanced Internat ional 

Mult itech (VN) Corporat ion Ltd. makes a monthly contr ibut ion in an 

amount  equal to  one month o f an emplo yee ’s minimum wages to  the 

ret irement  plan, which is managed by the var ious responsible 

departments of the Vietnamese government .  Other than making a 

Increase 0.25% Decrease 0.25% Increase 0.25% Decrease 0.25%

December 31, 2016

Effect on present value of

defined benefit obligation ($2,926) 3,068$             2,807$             ($2,695)

Discount rate Future salary increases
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monthly contr ibut ion, the Company has no further obligat ions.  

(4) The pension costs recognized by the Group in accordance with the 

aforement ioned contr ibut ion plans for 2017 and 2016 were NT$ 

107,144 thousand and NT$ 101,368 thousand.  

Share-based payment s  

1.  The Company was approved by the FSC to issue 5,000 unit s o f employee 

stock opt ions as at  July 26, 2012, with each unit  eligible to  opt  for 1,000 

shares o f the Company’s stock. The total number o f employee stock 

opt ions is 4,720,000 shares.  

2.  The Company’s share-based payment  ar rangements are stated as fo llows:  

 

The said share-based payment  arrangements are all set t led in equity.  

Note: Term and exercisab le percentage of the stock opt ion cert ificates 

(accumulated):  

(1) 50% vested after 2 years of service.  

(2) 75% vested after 3 years of service.  

(3) 100% vested after 4 years o f service.  

3.  The sa id share-based payment  arrangements are stated as fo llows:  

 

Note: The forfeit ed opt ions are opt ions that  have become inva lid due to  

employees ’ ret irement  or terminat ion of emplo yment .  

Employee stock options October 11, 2012 4,720,000 5 years Note

Type of arrangement Grant date Quantity granted Contract period Vesting conditions

No.

stock options

Weighted-average

exercise price (in

dollars)

No.

stock options

Weighted-average

exercise price (in

dollars)

Options outstanding opening

balance at January 1
2,520,000 36$                      3,127,000 37.3$                   

Options forfeited (220,000) -                       (607,000) -                       

Options exercised (1,937,000) 34.5 -              -                       

Options expired (363,000) -                       -              -                       

Options outstanding at

December 31 -              -                       2,520,000    $36

Options exercisable at

December 31 -              -                       2,520,000    -                       

Year 2017 Year 2016
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4. Opt ions exercised in 2017 were pr iced at the weighted average pr ice of 

NT$ 42.73 per share on the exercise date.  

5.  The exercise pr ice o f the outstanding opt ions as o f December 31, 2016,  

was NT$ 36, and the remaining contract  durat ion on a weighted average 

basis is 0.778 year.  

The Black-Scho les opt ion pr icing model is used to  est imate the fair value o f 

the Company’s Share-based payment  t ransact ion in which the stock opt ion 

is granted on the grant  date.  Relevant  info rmat ion is as below:  

 

Note: The expected vo lat ilit y is  est imated by taking into account  the share 

pr ices over the most  recent  per iod equal to  the life o f t he stock opt ion  

as the sampling int erval,  and the effects on stock t ransact ion pr ice 

caused by the annual dist r ibut ion o f earnings in each year.  

7.  Expenses incurred from the share -based payment  t ransact ions are stated 

as fo llows:  

 

8.  As at  July 7,  2017, and July 16, 2016, the Company adjusted the exercise 

pr ice of the employee stock opt ion cert ificates that  were issued on 

October 11, 2012, from NT$ 36 to NT$ 34.5 and NT$ 37.3 to NT$ 36, in 

accordance with the regulat ions governing emplo yee stock opt ions.  

Capita l  

As of December 31, 2017, the Company had an author ized capital in the 

amount  of NT$ 1,463,000 thousand ( including 5,000 thousand shares o f 

employee stock opt ion cert ificates and 10,000 thousand shares o f 

convert ible corporate bonds),  and a paid - in capit al in the amount  of NT$ 

1,353,127 thousand with each share pr iced at  NT$ 10. Share payments fo r  

the Company’s issued stocks have been collected in full.  

Quant it ies o f t he Company’s outstanding  common shares at  the beginning 

and ending o f per iods were reconciled as follows:  

Grant date Stock price Exercise price
Exercise price

volatility
Expected duration Expected dividend

Risk-free

interest rate

Fair value

per share

Employee stock options 2012/10/11 $42 $42 33.28% 3.875 years - 0.90% $11.33

Year 2017 Year 2016

Equity-settled -$                        2,685$                     
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Capita l surplus  

Under the Company Act ,  capital surplus ar ising from shares issued at  the 

premium or from donat ion may be used for offset t ing the deficit .  

Furthermore, if the Company has no accumulated loss,  the capital surplus 

may be used for issuing new shares or dist r ibut ing cash in proport ion to 

shareho lders ’ or igina l ho ldings.  In accordance with regulat ions in the 

Secur it ies and Exchange Act ,  when the above -ment ioned capital surplus is  

used for capit alizat ion, the total amount  every year shall  not  exceed 10% of 

the paid- in capit al.  The Company may use the capital surplus to offset  loss 

only when the number of earnings and reserves are insufficient  to  offset  the 

lo ss.  

Retained earnings  

1.  The Art icles of Incorporat ion requires that  earnings after t he final 

account ,  if any, be used in the first  place to pay o ff the profit -seeking 

enterpr ise income tax and to offset  the previous deficit s according to law ; 

and 10% of the remainder,  if any, be set  aside as it s legal reserve, except  

in cases when the legal reserve has reached the capital amount .  If there 

are any remaining earnings,  a spec ial reserve shall be provided or 

reversed in accordance with laws or regulat ions imposed by the 

competent  authority; the remaining amount ,  if any, shall be added up to 

the undist r ibuted earnings o f the pr ior per iods to  serve as the allocable 

earnings,  of which the amount  of dist r ibut ion and retent ion shall be 

indicated in the earnings dist r ibut ion proposal which is made by the 

Board of Directors before submit t ing to  the S hareho lders ’ Meet ing for 

approval.  The cash dividends dist r ibuted shall not  exceed 10% of the 

total dividends dist r ibuted.  

2.  The Company’s dividend po licy is stated as below: The Company adopts 

a residual dividend po licy in order to  operate sustainably and i ncrease 

profit s.  

3.  Legal reserves may only be used for offsett ing deficit s and issuing new 

shares or dist r ibut ing cash in proportion to  shareho lders ’ or iginal 

ho ldings.  However,  when new shares are issued or cash is dist r ibuted, the 

Year 2017 Year 2016

At January 1 133,376$                 133,376$                 

Disposal of treasury shares 1,937                       -                          

At December 31 135,313$                 133,376$                 
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amount  shall be limited to 25% of the reserves in excess o f the paid - in 

capital.  

4.  The Company may allocate earnings only after providing a special 

reserve for debt  balance in other equity on the date of balance sheet ,  and 

the reversal o f debit  balance in other equity,  if any, may b e stated into 

allocable earnings.  

5.  The Company recognized dividends d ist r ibuted to  shareho lders o f t he 

Company in the amounts equal to  NT$ 173,388 thousand ( NT$ 1.3 per 

share) and NT$ 93,363 thousand (NT$ 0.7 per share) for the years ended 

December 31, 2017, and 2016 respect ively.  The Board of Directors 

proposed on March 7,  2018, to dist r ibute NT$ 2.6 to each common share 

using the undist r ibuted earnings,  and the dividends came to a total of 

NT$ 351,813 thousand.  

6.  For employee compensat ion and directors’ remunerat ion, please refer to  

Note 6 (23) for elaborat ion.  

Other Income and Expenses - Net  

 

Other income 

 

Year 2017 Year 2016

Mold income 31,130$                   21,918$                   

Sample income 17,084                     10,024                     

Other income 31,787                     31,964                     

80,001$                   63,906$                   

Year 2017 Year 2016

Interest income 5,058$                     3,041$                     

Others 876                          3,410                       

5,934$                     6,451$                     
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Other gains and losses  

 

Addit ional informat ion regarding the nature of expense  

 

Employee benefits expense  

 

1.  The Art icles o f Incorporat ion requires  that  the Company allocate no 

less than one percent  (1%) of it s annual earnings as employee 

compensat ion, and no greater than five percent  (5%) of its annua l 

earnings as remunerat ion for directors and supervisors; However,  a 

port ion of earnings shall be co mpensated if the Company st ill has an 

accumulated defic it .  

2.  For the years ended December 31, 2017, and 2016, the Company 

Year 2017 Year 2016

($5,853) ($7,167)

Net currency exchange (loss)  gains (175,491) 57,247

Loss on impairment of non-financial assets (4,821) (11,193)

547                         -                     

Others 9,732                      12,838               

($175,886) 51,725$             

Losses on disposal of property, plant

and equipment

Net gains and losses on financial assets at

fair value through profit or loss

Year 2017 Year 2016

Employee benefit expense 2,435,437$             2,390,804$        

Depreciation expense 325,415                  372,370             

Amortisation expense 19,996                    29,275               

2,780,848$             2,792,449$        

Year 2017 Year 2016

Wages and salaries 2,097,864$             2,049,350$        

Employee stock options -                          2,685                 

Labour and health insurance fees 131,925                  124,998             

Pension costs 108,333                  102,484             

Other personnel expenses 97,315                    111,287             

2,435,437$             2,390,804$        
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recognized compensat ion to employees in the amounts equal to NT$ 

32,955 thousand and NT$ 24,900 thousand respect ively,  and 

remunerat ion to directors and supervisors in the amounts equa l to NT$ 

10,000 thousand and NT$ 8,300 thousand respect ive ly,  a ll presented 

under payro ll expense.  

The amounts for 2017 were est imated at  certain percentages based on 

the profit s earned by the end o f the year.  

The amounts o f compensat ion to  employees and remunerat ion to 

directors and supervisors for 2016 that  had been reso lved by the Board 

of Directors are the same as the amounts stated in the 2016 financial 

statements.  The above-ment ioned employee compensat ion was 

dist r ibuted in cash.  

Informat ion about employee compensat ion and remunerat ion to  

directors and supervisors approved by the Board of Directors is  

available on the Market  Observat ion Post  System.  

Income tax 

1.  Income tax expense  

(1) Components of income tax expense:  

 

(2) Income tax amounts associated with other comprehensive income:  

 
2.  Relat ion between income tax expense and account ing pro fit  

Year 2017 Year 2016

Current tax:

Current tax on profits for the period 
 53,197$               91,677$            

Tax on undistributed suplus earning 15,411 5,170

Adjustments in respect of prior years (28,668) (11,526)

39,940                 85,321              

Deferred tax:

33,241                 13,125              

Income tax expense $73,181 98,446$            

Total current tax

Origination and reversal of temporary

differences

Year 2017 Year 2016

Remea surement of defined benefit obligations 1,237$                 ($900)
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Year 2017 Year 2016

119,301$             131,300$          

(31,463) (19,979)

Tax on undistributed suplus earning 15,411                 5,170                

Tax exempted income by tax (1,400) (6,574)

Income tax expense -                      55                     

Adjustments in respect of prior years (28,668) (11,526)

Income tax expense 73,181$               98,446$            

Tax calculated based on profit before

tax and statutory tax rate (note)

Effects from items disallowed by tax

regulation
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3. Deferred income tax assets or liabilit ies ar ising from temporary 

differences and tax losses are sta ted as fo llows:  

 

January 1
Recognised in

profit or loss

Recognised in

other

comprehensive

income

Translation

differences
December 31

Deferred tax assets

Temporary differences

Loss on inventory 16,551$  ($2,228) -$               ($199) 14,124$        

pensions 10,758    (184) 1,237             -          11,811          

depreciion 13,694    (250) -                 (157) 13,287          

Unrealised exchange -          3,861            -                 -          3,861            

Others 8,376      (269) -                 (47) 8,060            

Tax losses 5,447      -               -                 -          5,447            

Subtotal 54,826$  930$             1,237$           ($403) $56,590

Deferred tax liabilities

Investment (40,393) (37,001) -                 -          (77,394)

Land (11,598) -               -                 -          (11,598)

Unrealised exchange (3,081) 3,081            -                 -          -               

Others -          (251) -                 -          251-               

Subtotal (55,072) (34,171) -                 -          (89,243)

Total ($246) ($33,241) $1,237 ($403) ($32,653)

Year 2017
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4.  The Group didn’t  recognize taxable temporary differences at t ributable 

to investment  in subsidiar ies as deferred tax liabilit ies.  As of December  

31, 2017, and 2016, the amounts of temporary differences of 

unrecognized deferred tax lia bilit ies were NT$ 447,804 thousand and 

NT$ 356,414 thousand respect ively.  

5.  The pro fit -seeking enterpr ise income tax of t he Company is approved 

by the taxat ion author ity through 2013.  

6.  As at  December 31, 2016, the Company ’s balance of imputat ion credit  

account  was NT$ 114,051 thousand, and the tax deduct ion rat io  for 

dist r ibut ion of earnings for 2016 was 19.63%.  

January 1
Recognised in

profit or loss

Recognised in

other

comprehensive

income

Translation

differences
December 31

Deferred tax assets

Temporary differences

Loss on inventory 18,890$  ($1,141) -$               ($1,198) 16,551$        

pensions 10,057    (199) 900                -          10,758          

depreciion 14,177    619 -                 (1,102) 13,694          

Others 7,240      1,373            -                 (237) 8,376            

Tax losses 5,502      (55) -                 -          5,447            

Subtotal 55,866$  597$             900$              ($2,537) $54,826

Deferred tax liabilities

Investment (26,278) (14,115) -                 -          (40,393)

Land (11,598) -               -                 -          (11,598)

Unrealised exchange (3,474) 393               -                 -          (3,081)

Subtotal (41,350) (13,722) -                 -          (55,072)

Total $14,516 ($13,125) $900 ($2,537) ($246)

Year 2016
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Earnings per share for common stocks  

 

 

Amount after tax

Weighted average

number of ordinary

shares outstanding

(share in thousands)

Earnings per

Share (in dollars)

Basic earnings per share

$442,403 $134,080 $3.30

Diluted earnings per share

442,403 134,080

-                          1,100

$442,403 135,180$                 $3.27

Year 2017

Profit attributable to ordinary shareholders

of the parent

Assumed conversion of all dilutive

potential ordinary shares Employees’

compensation

shareholders of the parent plus assumed

conversion of all dilutive potential ordinary

shares

Profit attributable to ordinary

shareholders of the parent

Amount after tax

Weighted average

number of ordinary

shares outstanding

(share in thousands)

Earnings per

Share (in dollars)

Basic earnings per share

$345,474 $133,376 $2.59

Diluted earnings per share

345,474 133,376

-                          1,023

$345,474 134,399$                 $2.57

shareholders of the parent plus assumed

conversion of all dilutive potential ordinary

shares

Assumed conversion of all dilutive

potential ordinary shares Employees’

compensation

Year 2016

Profit attributable to ordinary

shareholders of the parent

Profit attributable to ordinary shareholders

of the parent
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Note: Earnings per share would increase if the Company ’s outstanding 

employee stock opt ion cert ificates  are converted into shares.  

Therefore,  when calculat ing the diluted earnings per share,  the 

Company didn’t  assume that  such option cert ificates had been 

converted.  

Operat ing leases  

The Group leases from others land and plants under operat ing leases,  of 

which the lease terms are located in between 2010 and 2020, and 2017 and 

2020 respect ively.  Most  of the lease ar rangements can be renewed in 

writ ing upon the terminat ion o f the leasing per iods.  Future minimum lease 

payments ar ising from non-cancellable leases are stated as fo llows:   

 

Addit ional informat ion regarding cash flows  

1.  Invest ing and financing act ivit ies with part ial cash payment s:  

 

2.  Invest ing and financing act ivit ies that  do not  affect  cash flows:  

 

December 31, 2017 December 31, 2016

Not later than one year 10,646$                   8,740$                     

Later than one year but not later thn five yers 15,099 17,594

25,745$                   26,334$                   

Year 2017 Year 2016

Purchase of property, plant and equipment 177,185$                 171,951$                 

19,303                     57,121                     

(37,619) (19,303)

Cash paid during the period 158,869$                 209,769$                 

Add: opening balance of payable

on equipment

Less: ending balance of payable on

equipment

Year 2017 Year 2016

45,497$                   36,643$                   

-$                        1,750$                     

Property, plant and equipment transferred

from prepayments for business facilities

Other non-current assets from prepayments

for business facilities
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7.  Related-party t ransact ions  

Informat ion about  remunerat ions to  the major management:  

 

8.  Pledged Assets  

Assets pledged as co llateral by the Group are enumerated as fo llows:  

 

9.  Important  Cont ingent  Liabilit ies and Unrecognized Contractual Commitments  

(1)  Cont ingency 

None.  

Commitments  

1.  Balance of outstanding let ters of credit  

 

2.  Capital expenditure commit ted but  not  incurred:  

 

3.  Operat ing lease contracts:  

Please refer to  Note 6 (26) for elaborat ion.  

10.  Significant  Losses from Disasters  

None.  

11.  Mater ial Subsequent  Events  

(I) The Company’s Board of Directors proposed on March 7,  2018, to dist r ibute 

cash dividends o f NT$ 2.6 to  each common share using the undist r ibuted 

earnings,  and the dividends came to a total o f NT$ 351,813 thousand. Please 

Year 2017 Year 2016

Salaries and other short-term employee benefits 24,424$                   23,044$                   

Share based payments -                          706                          

24,424$                   23,750$                   

December 31, 2017 December 31, 2016 Purpose

Land 125,648$                 125,648$                 Short and long-term loans

Building-net value 296,557                   315,947                   Short and long-term loans

270 268 Customs deposits

422,475$                 441,863$                 

Book value

Time deposits and cash(shown as“other

non- current assets”)

December 31, 2017 December 31, 2016

Raw materials 52,388$                   98,148$                   

December 31, 2017 December 31, 2016

Property,plant and equipment 94,758$                   21,640$                   
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refer to  Note 6 (18) for details.  

(II) The amendments to the Income Tax Act  of Taiwan have become effect ive in 

February 2018, which increase the profit - seek ing enterpr ise income tax rate 

from 17% to 20%, and are applicable from 2018. The Company assesses and 

determines that  the changes in tax rates would result  in an increase in  

deferred tax assets and liabilit ies by NT$ 5,314 thousand and NT$ 13,702 

thousand, which will be adjusted to  the financial statements for the first  

quarter of 2018.  

12.  Others  

(I)  Capita l management  

The object ive of the Group ’s capital management  is to ensure t hat  the Group 

can cont inue as a go ing concern, that an opt imal capital st ructure is  

maintained to lower the cost  of capital,  and that  rewards are provided to  

shareho lders.  To sustain or adjust  the capital st ructure,  the Group might  

adjust  dividends paid to  shareho lders,  refund capit al to  shareho lders,  or 

issue new shares or dispose of assets in order to  lower its debt .  The Group 

monitors it s capit al by looking at  the debt -to-capital rat io ,  which is  
calculated by divid ing the total debt  by the total capit al.  

The Group’s st rategies employed for 2017 is the same as those for 2016, i.e.  

st r ive to st rike a balance for the overall capital st ructure.  The Group ’s 
debt-to-capital rat ios as at  December 31, 2017, and 2016 are stated as below:  

 

(II)  Financial Instruments 

1. Fair value informat ion o f financia l inst ruments  

The carrying amounts of the Group ’s financial inst ruments not  measured 

at  fair value ( including cash and cash equivalent s,  notes receivables,  

accounts receivable,  other receivables,  short -term borrowings,  no tes 

payable,  accounts payable and other payables) are the reasonable 

approximat ion of fair value.  For a fa ir value o f financia l inst rument s 
measured at  fair value,  please refer to  Note 12 (3).  

2. Financial risk management policies 

The Group’s daily operat ions are affected by var ious financia l r isks,  e.g.  

market  risks ( including exchange rate risk,  interest  rate risk and pr ice 

r isk),  credit  risk and liquidit y r isk.  The Group ’s overall r isk 

management  po licy focuses on unpredictable mat ters on the financia l 

markets,  seeking to  lower the potent ial adverse effects on the Group ’s 

financial posit ion and financia l performance.  

(2) Risk management  is carr ied out by the Group ’s finance department  in 

compliance with relevant  policies.  Through cooperat ion with the 

Group’s operat ing unit s,  the finance department  is responsible for  

December 31, 2017 December 31, 2016

Total liabilities 2,638,240$              2,518,241$              

Total assets 6,625,636$              6,242,702$              

Gearing ratio 40 40
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ident ifying, eva luat ing and hedg ing financial r isks.  With respect  to  the 

overall r isk management ,  the Group has established pr incip les in 

wr it ing, as well as po licies in wr it ing concerning spec ified scope and 

mat ters,  e.g. exchange r isk,  credit  r isk,  ut ilizat ion o f der ivat ives and 

non-der ivat ives,  and investment  of remaining liqu idity.  

The nature and degree of significant financial risks 

(1) Market  risk  

Foreign exchange rate r isk:  

A. Since the Group operates in different  countries,  it  is subject  to the 

foreign exchange r isk ar ising from var ious currencies,  mainly USD 

and RMB, among others.  The foreign exchange r isk mainly comes 

from future business t ransact ions,  recognized assets and liabilit ies,  

and net  investment  in foreign operat ions.  

B. Management  of the Group has st ipu lated po licies which require 

ent it ies within the Group to manage the exchange r isks associated 

with their funct ional currencies.  Ent it ies within the Group shal l 

hedge the overal l exchange r isks through the finance department .  In 

order to manage r isks ar ising from future business t ransact ions and 

recognized assets and liabilit ies,  ent it ies within the Group hedge by 

purchasing forward exchange contracts through the finance 

department .  Exchange r isk would ar ise when the future business 

t ransact ions and recognized assets and liabilit ies are denominated 

in a foreign currency that  is not  an ent it y ’s funct ional currency.  

C. The Group’s business involves the use of various non-funct ional 

currencies (the Company and some subsidiaries ’ funct ional currency 

is NTD, whereas some subsidiaries ’ funct ional currency is RMB), as a 

consequence, it  is subject to effects arising from changes in exchange 

rates. Assets and liabilit ies that are denominated in foreign currency 

and significant ly affected by changes in exchange rates are stated as 

below: 
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D. Due to the exchange rate vo lat ilit y,  total exchange gains and losses 

from the Group’s monetary it ems amounted to  NT$ (175,491) 

thousand and NT$ 57,247 thousand for 2017 and 2016 respect ively.  

Foreign currency

amount (In

thousands)

Exchange rate Book value(NTD)

(Foreign currency: functional currency)

Financial assets

   Monetary items

USD:NTD 100,182$              29.71 2,976,407$             

USD:RMB 37,002                  6.5120 1,099,329               

Non-monetary items

RMB:NTD 243,079                4.565 1,109,656               

Financial liabilities

   Monetary items

USD:NTD 48,483                  29.81 1,445,278               

USD:RMB 10,328                  6.5120 307,878                  

December 31, 2017

Foreign currency

amount (In

thousands)

Exchange rate Book value(NTD)

(Foreign currency: functional currency)

Financial assets

   Monetary items

USD:NTD 86,118$                32.20 2,773,000$                      

USD:RMB 36,140                  6.9495 1,163,708                        

Non-monetary items

RMB:NTD 232,755                4.617 1,074,630                        

Financial liabilities

   Monetary items

USD:NTD 45,114                  32.30 1,457,182                        

USD:RMB 12,028                  6.9495 388,504                           

Non-monetary items

RMB:NTD 5,940                    4.617 27,425                             

December 31, 2016
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E. The table below illust rates assets and liabilit ies denominated in  

foreign currencies of which the values were mater ially affected by 

the exchange rate vo lat ilit y:  

 

 
 

 

Pr ice r isk  

The Group doesn’t  expose to  price r isks from products.  

Interest  rate risk  

A. The Group ’s int erest  rate risk mainly comes from short -term 

borrowings.  Borrowings with float ing interest  rates expose the 

group to cash flow interest  rate risks,  o f which a port ion is o ffset  by 

the cash and cash equiva lents held with float ing interest  rates. 

Degree of variation
Effect on profit or

loss

Effect on other

comprehensive income

(Foreign currency: functional currency)

Financial assets

   Monetary items

USD:NTD 1% 29,764$              -$                                

USD:RMB 1% 10,993                -                                      

Financial liabilities

   Monetary items

USD:NTD 1% 14,453                -$                                

USD:RMB 1% 3,079                  -                                      

Year 2017

Sensitivity analysisSensitivity analysis

Degree of variation Effect on profit or loss
Effect on other

comprehensive income

(Foreign currency: functional currency)

Financial assets

   Monetary items

USD:NTD 1% 29,730$                   -$                            

USD:RMB 1% 11,637                     -                              

Financial liabilities

   Monetary items

USD:NTD 1% 14,572                     -                              

USD:RMB 1% 3,885                       -                              

Year 2016

Sensitivity analysisSensitivity analysis
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Borrowing bear ing float ing rates for 2017 and 2016 were 

denominated in NTD.  

B. I f the borrowing int erest  rate of NTD increases or decreases by 

0.25% as at  December  31, 2017, and 2016, held other var iables 

constant ,  the net  profit  after tax for 2017 and 2016 will decrease or 

increase by NT$ 188 thousand and NT$ 84 thousand pr imar ily due 

to  increase /decrease o f interest  expense incurred from borrowings 

with float ing interest  rates.  

(2) Credit  r isk  

A. Credit  r isk refers to  the r isk of financial loss to  the Company 

ar ising from default  by customers or counterpart ies of financia l 

inst ruments on the contract  obligat ions.  The Group has established 

a specific int ernal credit  po licy, which requires ent it ies within th e 

Group to manage and conduct  a credit  analys is on every new 

customer before st ipulat ing the terms and condit ions for payments 

and delivery. The internal r isk control assesses customers ’ credit  

qualit y by taking into account  their financial posit ion, histo rical 

exper ience, and other factors.  The credit  r isk mainly der ives fro m 

cash and cash equiva lents,  der ivat ive financial inst ruments,  and 

deposits with banks and financia l inst itut ions,  as well as accounts 

receivable not  yet  co llected in cash. The Group de als with financia l 

inst itut ions having high credit  qua lit y.  The Group also deals with 

var ious financia l inst itut ions in order that  credit  r isks can be 

diversified.  

B. The credit  limit  has not  been exceeded in 2017 and 2016, and the 

Management  doesn’t  expect  any significant  loss resu lt ing from the 

default  o f a counterparty.  

C. For the credit  qualit y of the Group ’s financia l assets neither past  

due nor impaired, please refer to  Note 6 (5) for details.  
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D. For the aging analys is of the Group ’s financia l asset s past  due but  

not  impaired, please refer to  Note 6 (5) for details.  

E. For ind ividual analys is o f the Group ’s impaired financia l assets,  

please refer to Note 6 in which financia l assets are descr ibed.  

(3) Liquidity r isk  

A. Cash flows forecast ing is carr ied out by the Company’s Office o f 

Finance and Account ing in order to  ensure that  sufficient  funds are 

readily available,  both for the operat ing needs and for the unused 

loan commitments.  

B. The Group’s remaining cash in excess o f it s operat ing needs is  

invested in demand deposits bear ing interests,  t ime deposits,  bonds 

so ld under repurchase agreement ,  and marketable secur it ies,  all o f 

which are inst ruments eit her with appropriate matur it y or with 

sufficient  liquid ity so as to sat isfy the said forecast ing an d provide 

sufficient  posit ion for dispatching of funds.  As of December 31,  

2017, and 2016, the Group had a money market  posit ion in t he 

amounts equal to  NT$ 988,057 thousand and NT$ 729,228 

thousand.  

C. The table below shows an analys is o f the non-der ivat ive financ ial 

liabilit ies held by the Group with defined repayment  terms based on 

matur it y dates and undiscounted payment  at  matur it y:  
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D. The Group does not  expect  a matur it y analys is o f which the cash 

flows t iming would be significant ly ear lier,  or the ac tual amount  

would be significant ly different .  

(III)  Fair Value Informat ion:  

1.  For informat ion on the fair value of financia l assets and financia l 

liabilit ies not  measured at  fair value,  please refer to Note 12. (2).  1.  

2.  Below states the definit ion o f different  levels o f valuat ion techniques 

used to  measure the fair value o f financ ial and non-financia l inst ruments:  

Level 1: Level 1 inputs are (unadjusted) quoted prices in act ive market s 

for ident ical assets or liabilit ies that  the ent it y can access at  

the measurement  date.  An act ive market  is  a market  in which 

t ransact ions for the asset  or liabilit y take place wit h 

sufficient  frequency and vo lume to provide pr icing 

informat ion on an ongo ing basis The fair value o f the 

Group’s investments in listed stocks,  beneficiar y cert ificates,  

and der ivat ives with quoted prices in an act ive market  are all 

Level 1 inputs.  

Level 2: Level 2 inputs are inputs other than quoted market  pr ices 

inc luded within Level 1 that  are observable for the asset  or 

liabilit y,  eit her direct ly or  indirect ly.  The fair value of the 

Group’s investment  in der ivat ives is all Level 2 inputs.  

Level 3: Level 3 inputs are unobservable inputs for the asset  or liabilit y.  

3.  Below states the informat ion regarding the Group ’s financ ial and 

non-financia l inst ruments that  have been classified in accordance with the 

nature,  character ist ics,  r isks and fa ir value hierarchy o f an asset  or 

liabilit y as at  December 31, 2017:  

 

December 31, 2016: None.  

4.  When evaluat ing financial inst ruments that  are non -standard and wit h 

lower complexity,  e.g.  foreign exchange contracts,  the Group adopts 

valuat ion techniques that  are commonly used by market  part icipants.  The 

parameters used in t he valuat ion models for those financial inst ruments 

December 31, 2017 Level 1 Level 2 Level 3 Total

Assets

Recurring fair value

measurements

Financial assets at fair value 

through profit or loss

-$                $1,368 -$              $1,368Forward foreign exchange contracts

December 31,2016: No such circumstances.
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are normally observable data in the mark et . 

5.  There were no financia l and non-financial inst ruments that  are eit her  

Level 1 inputs or Level 3 inputs for the years ended December 31, 2017,  

and 2016.  

13.  Additional Disclosure 

(I)  Informat ion about  significant  t ransact ions:  

1.  Loans to  others: Please refe r to  Appendix Table 1.  

2.  Endorsements and Guarantees: Please refer to  Appendix Table 2.  

3.  Marketable Secur it ies Held at  the End of the Per iod (Excluding 

investment  in Subsid iar ies,  Associates,  and Jo int  Ventures): Please refer  

to  Appendix Table 3.  

4.  The aggregate t rading value on the same secur it ies ( including purchase 

and sales) reaching NT$300 million or 20 percent  of t he paid - in capital or  

more: None.  

5.  Acquisit ion of Property Amount ing to  at  Least  NT$ 300 Million or  

Exceeding 20% of Paid- in Capital:  None.  

6.  Disposal o f Property Amount ing to at Least  NT$ 300 Million or 

Exceeding 20% of Paid- in Capital:  None.  

7.  Purchases from and Sales to Related Part ies Amount ing to  at Least  NT$ 

100 Million or Exceeding 20% of Paid - in Capit al: Please refer to  

Appendix Table 4.  

8.  Receivables from Related Part ies Amount ing to  at  Least  NT$ 100 Millio n 

or Exceeding 20% of Paid- in Cap ital: Please refer to  Appendix Table 5.  

9.  Engagement  in der ivat ive t ransact ions: Please refer to  Note 6 (2) and Note 

12 (3) for details.  

10. Parent -Subsidiary and Subsid iary-Subsidiary Business Relat ions and 

Significant  Transact ions and Amounts Thereof Please refer to  Appendix 

Table 6.  

(II)  Reinvestment  Informat ion  

Name, Locat ion, and Informat ion on Investee Companies (not  Including 

Investee Companies in China): Please refer to  Appendix Table 7.  

(III)  Investments in Mainland China  

1.  Investee Informat ion: Please refer to  Appendix Table 8.  

2.  Significant  t ransact ions between the Company and investees in Mainland 

China direct ly or indirect ly through ent it ies in a third area: Please refer to  
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Appendix Table 9.  

14.  Segment  Informat ion 

(I)  General Informat ion:  

The Group is pr imar ily engaged in manufactur ing o f consumer products for  

the prest igious brands around the wor ld.  The chief operat ing decis io n 

makers conduct  performance evaluat ion and resources allocat ion based on 

the operat ing profit  ( loss) of the Division of Consumer Products.  According 

to  the requirements as set  forth in IFRS 8, the Group is a single reportable 

segment .  

(II)  Measurement  o f Segment  Informat ion  

The Group evaluates the performance o f an operat ing segment  by examining 

the profit  before tax of a cont inuing operat ion. Such measurement  standard 

precludes the effects from non-recurr ing expenses o f an operat ing segment .  

Management  o f interest  income and expenses is  not  authorized to  the 

operat ing segments but  assigned to the Group ’s finance department  that  is  

responsible for management  of the status of cash.  

(III)  Informat ion on segment  pro fit  or loss,  and assets and liabilit ies  

The reportable segment  informat ion provided to  the chie f operat ing decis io n 

makers is the financial statements prepared in accordance with the Generally 

Accepted Account ing Pr inciples.  

(IV)  Reconciliat ion of segment  pro fit  or loss  

The measurement  method used for revenue reported to the chief ope rat ing 

decis ion makers is the same as that  used for revenue as stated in the 

statement  of comprehensive income. The measurement  method used for the 

total amount  o f assets and liabilit ies reported to  the chief operat ing decis io n 

makers is the same as that  used for the total amount  of assets and liabilit ie s 

stated in the financia l statements.  

(V)  Informat ion by Product  and Service:  

Revenue from external customers is mainly der ived from the manufactur ing 

of consumer products.  

Components making the income balance a re stated below:  

 

Year 2017 Year 2016

Commodities of sales reveune $10,191,635 8,952,279$            
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(VI)  Geographical Informat ion:  

Geographical informat ion for 2017 and 2016 is as fo llows:  

 

Non-current  assets comprise property,  plant ,  and equipment  (PP&E),  

int angible assets and other non-current  assets,  excluding refundable deposit s 

and deferred tax assets.  

(VII)  Major Customer Informat ion  

Major customer informat ion for 2017 and 2016 is as fo llows:  

 

 

 
 

Revenue Non-current asset Revenue Non-current asset

America 7,003,239$      -$                       5,811,773$    -$                    

Asia 2,469,780        1,625,175              2,507,965      1,732,179           

Others 718,616           -                         632,541         -                      

10,191,635$    1,625,175$            8,952,279$    1,732,179$         

Year 2017 Year 2016

Revenue Net Sales(%) Revenue Net Sales(%)

Client A 4,205,770$      41                          3,349,049$    37                       

Client B 1,976,795        19                          1,459,091      16                       

6,182,565$      60                          4,808,140$    53                       

Year 2017 Year 2016


